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Frere dite Biplane blows Furtner Correspondence respecting the Bagdad Railway. 
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Captain Bigham’ Memersodum on the railway. 
Tran apg of ates by jor News India Office to Foreign Office (Received January 19.) 

THE Under-Secretary of State for India presents his compliments to the Under- 
Secretary of State. for Foreign Affaire, und, by direction of Afr. Seorctary Brodrick, 
forward th, for the information of the Seoretary ot State, copy of correspondence 

poo! Chamber of Commerce relative to the Bagdad Railway 
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Inclosure 1 in No, 1. 
Liverpool Chamber of Commerce to India Office 


a1, 1904 

TAM directed to inform you that a special. ge Of the mombers of this 

Her was held on Monday Inst, the 19th instant, under the chairmanabip. of 

Alfred Jones, President, to bear’ an address by Sir Willian Haynes Smith (late 
Girministrator and High Commissioner for Cypros) on the subject of " Cyprus—and the 
Openings in Asia Minor for British Eaterprisv 

At the conelusion of Sir Willinin’s nddress the following resolution was passed 
ordered to be transmitted to you, viz 


Resoleed,—« That this meeting of mombers of the Incorporated Chamber of 
Commerce of Liverpool, having heard with interest an addross by Sir William Haynes 
mith on Cyprus and adjacent ports of Asia Minor, desires to call the attention of the 
Government of India to the question of railway constraction in Asin Minor in the 
direction of the Persian Gulf. In view of the importance to Tndia of any such communis 
cation, the Cha ‘ that any railway betwoen Bagdad and Koweit, 
oF other: port sian Gulf, should be under direet British control, and 
that if th 2 already been made, steps should at once be taken to 
insure it.”” 


am to ask that the suggestion contained resolution receive y 
estio 1c 
favourable consideration, 


Lam, &, 
(Signed) THOMAS W, BARKER, Secretary 





Inclosure 2 in No. 1. 
India Office to Liverpool Chamber of Commerce. 


Bir, India Office, January 10, 1905. 

1 AM directed to acknowledge the receipt of your letter of the 2ist December, 
forwarding copy of a resolution passed at a general meeting of the Incorporated Chamber 
of Commerce of Liverpool, expressing the opinion of the Chamber that any railway 
which may be constructed between Bagdad and the Persian Gulf should be ander direct 
British control. 

To reply, Lam to state that the resolution bas been submitted ta the Secretary of 
State for India in Council, and that the opinion expressed therein will be communicated 
to the Foreign Of 





No. 2 


_ Question asked in the House of Commons, February 23, 1906. 

Mr. Reginal Luco wk tho Under-Secretary of State for Foreign Affairs, whether 

he con give any information os to the present prospect of railway: construction in 

the neighbourhood of Bagdad and the Persian Gulf; whether any schemes 

an known to be now under consideration ; and, if so, by whom they are promoted ; 

and whether Hix Ma Jovernment are’ exercising any influence in the 
matter, 


Answer. 


His Majesty's Government are-not aware that axiy steps have been taken for the 
‘constraction of the Bagdad Railway beyond the Koniah-Eregli section, which was 
completed in October 1904, and paid for by a loan ‘at Borka ; and they have no 
Knowledge of any achomes' for mising the funds necessary for the continuation of the 
ine to the Persian Gulf, 





No. 3. 


India Office to Foreign Office—(Received March 15.) 


‘THE Under-Seorotary of Stato for India presents his compliments to the Under- 
Secrotary of State for Foreign Affairs, and, by direction of Mr. Secretary Brodrick, 
forwards herewith, for the information of the Scoretary of State, copy of correspondence 
relative to the Bagdad Railway. 


India. Offier, March 14, 1905. 


Inclosure 1 in No, 3. 


Blackburn Chamber of Commerce to India Office. 


Blackburn, February 17, 1905. 

AT a meeting at/this Chamber held on the 15th instant, T was instructed to 
forward you the annexed Resolution, viz. -— 

‘The Blackburn and District Incorporated Chamber of Commerce desires: to call 

{ the Government. of India to. the question of railway construction in 

‘Asia Minor in the direction of the Persian Gulf, In view of the importance to India 

of any such communication, the Chamber is strongly of opinion that any railway 

between Bagdad and Koweit or other port at the head of the Persian Guif should be 


Sir, 
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under direct British control, and if this arrangement has not already been made, stops 
should be at once taken to insure it.” i 
Thave, &e. 
(Signed) JOSEPH WATSON, 


Secretary. 


Inelosure 2 in No. 3, 
India Office to Blackburn Chamber of Commerce, 


Sir, India Office, March 1, 1908, 

I AM directed to acknowledge the receipt of your lotter of the 17th ultimo, 
forwarding copy of a Resolution pnssod at a mocting of the ackburn and District 
Incorporated Chamber of Commerce, expressing the opinion of the Ohamber that any 
railway which may be coustructed betwoen Bagdad and the Persian Gulf should be 
under direct British contro! 

In reply, Tam to stato that the Resolution has becn submitted to the Secretary of 
Stato for Indin, and that the opinion expressed therein will be communicated to tho 
Foreign OMe. : : Ne eckabee oie 

Tam, & 
[Unsigned] 





No. 4. 
India Office 20 Fercign Office—(Received April 11,) 


WITH reference to this Office letters of the 18th January and 14th Ma ast 
the Under-Sccroury of State for India presents his Beaarline 18 gingers 
Seorctary of State for Foreign Aifuirs, and, by dircotion of Mr. Secretary Brodrick, 
forwards herowith, for the information’ of the ry of State, copy of a letter from 
the Huddersfield Incorporated Chamber of Commerce rolative to the Bagdad Railway, 


India: Office, April 10, 1908. 


Tnolosure in No, 4, 
Huddersfield Incorporated Chamber of Cammerce to India Office. 


Sir, Huddersfield, March 9 
TAM dirvcted: by the Council of this Chamber to suppose the Hesse 
was parsed by the Liverpool Chatnber of Commerce on the subject of * Oyprus and 
the adjacent parts af Asin Minor,"-3 copy of which has ben sent to and to exprosx 
tho hope that the matter will be favourably considered by His Majesty's Goverament. 
Thavo, &e. 
(Signed) Mogible, Seeretary. 


No. 5. 


Sir N. O'Conor to the Marquees of Lanadowne.—(Received April 17.) 
(No. 206) 
My Lord, Constantinople, Apri 
1 HAVE tho honour to transinit herewith copy of a despatch roa eeseeanatien 
from His Majesty's Consul-General at Bagdad, ziving an account of the proceed 
of Sir W. Willeocks, who has been staying for some little time at Bazdad invconnecticn 
with his scheme for restoring the old. irrigation system in Mesopotamia, Major 
Newinareh also makes some observations of the importance which sugh a scheme 
assume in ion with the German Bagdad Railwa: i 
Whatever may be the result of Sir W, Willoocks' studies and reports, itis to 1 
regretted that he communicated his views at this stage to the German and French 
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Consuls. ‘They are sure to report the eireumstances to their Governments, and it will 
bo in the interests of Germany, and probably of France also, to impede any negotiations 
that may possibly take place here until they are satisfied that their own interests will 
be fully protected. a 

Tam, however, somewhat sceptical as to the possibility of putting through any 
scheme such as Sir W. Willcocks’ studies indicate during the lifetime of the pres 
Sultan, whose suspicion of British policy in those regions is, I fear, ingrained. 

T have, &e. 
(Signed) N. R. O'CONOR 


Inclosure 1 in No. 5. 


Consul-General Newmarch to Sir N, O'Conor, 


(No. 16.) 


Sir, Bagdad, Maren 6, 1905, 


I HAVE the konour to submit, for your Excellency’s information, extencts from 
my diaries to the Government of India regarding Sir William Willeocks’ recent tours 
in this vilayet in connection his irrigation schemes, and regarding the arrival at 
Bagilad of inns wnt others in connection with the Bagdad Itailway 

T have, &e. 
(Signed) L, 8. NEWMARCH, Mejor 


Inclosure 2 in No. 5. 


acts from Diaries sent to the Government of India by the Political Resident in 
‘Trhish Arobin ond His Britannic Mojenty's Consul-General, Bagdad, 


(1) For Week ending January 16, 1905. 


SIR WILLIAM WILLCOOKS is still staying with mo, Ho has travelled down 
the courve of the Nahrwan Canal from a little north of Samarra down to Ctesiphon. 
and down the Euphrates from Faluja to Musayib. Ho has also examined the old 
canals and the country between the Buphratos and the Tigris. Ho is much pleased 
with tho romilts of his journeys, and speaks in the most enthusiastic terms of the 
prospects and facility of irrigating Mesopotamia, Ho ix convinced that it would be 
most remunerative and quite caxy—far ensicr, indeed, than he had anticipated —becauso 
the level of the Euphrates is 4 or 5 motres higher than the level of the Tigris. 
contemplates ing Mesopotamia from the Euphrates by canals whoseIsurpla 
waters would flow into the Tigris, thus increasing the depth of that river in its low 
‘season and lessening the extent of the marshes, which are at present the curse of the 
lower Euphrates. He has collected much information regarding those two rivers, 
their current, their discharge, their sections, and also regard the cost of labour, 
carriage, and materials, the population, the number and kinds of cattle and horses in 
the country to be served, the number and sizes of bo nil other moans of transport 
Tle has also ol ny samples of the soil which he has sent to Cairo to be 
chemically analy ais leaving for Rgypt on the 17th fustant. Ho hns hnd 
two interviews with the Vali, and has a, met it Chushod, reneh weeincer. st 
present speciatly employed on the repair of the Hindiyn * barra: fe has also hind 
Iiterviews with the French. and German ‘Oooeale and with most of the Brith 
merchants in Bagdad. > y 

Ax might have boon expected, his visit, coinciding with that of Messrs. Lorimer 
and Gabrio}, has given rise to many romours nnd excited many suspicions, some of 
which are anfortunately of an anti-Rnglish character. 


(2.) For the Week ending January 23, 1905. 
William Willeocks left Bagdad on the 17th January. Tis object is to make 


another Egypt of Mesopotamia, and he seems to me to be just the man to do it, if 
only the Sultan can be persuaded to give him the opportunity, His idea at present is 








tostart a Company (English, if possible; failing that, international; or, lastly, German) 
for improving the irrigation and the navigation of the ‘Tigris and Euphrates, 

He hopes to get the large capitalists of Europe to support his scheme, and to 
bribe the Sultan into accepting it by offering him a large share of the profits, or by 
offering to improve and develop his private lands (the Saniya)—which are already 
extensive, and yearly oxtonding, in this part. of the country—by irrigation, or by 
offering to develop his line of steamers (now six in number) in carrying the produce 
of the newly-irrigated land to Bussorah, His schemes are very large, and the eapital 

juired would probably not be less than 20 millions. ‘The great, and proba y' the 
ly, difficulty will be to secure the Sultan's consent, 

The development of Mesopotamia in this direetion would give a stimulus to, and 
even provide funds for, the Bagdad Railway, though if the navigation. of the river 
ere improve the railway would probably find i dificult to compete with the ver. 
borne traffic, and the Sultan would develop his ling of steamers at the exponse of the 
railway. 


(8) Ror the Week ending February 27, 1906. 


T note below an extract from the London Letter of the “Diamond Fiolds 
Advertiser,” of the 17th Decomber, 1904, which is, I am erodibly informed, an 
important and trustworthy nowspapor :— 


“New Russian Loax.A week or two ago T commented upon Russia's urgent 
need for money. ‘The details of tho new war loan are now announced. ‘The interest 
is to be 5 per-cent., and the total amount of the issue will bo 52,000,0001. As T 
hinted, 20,000,001, is to be taken up by German financiers, and the balnne: by 
Frenchmen. The rvmarkable features of the whole matter, hownver, do not appeat 
in these dry figures, ‘They lie in the advantages which Gormany hns bean ablo to 
squeeze from her unfortunate neighbour. Thess roprosent a very substantial bonus 
beyond anything that Frunce—the real ally—has obtained, Rustin has made a 
definite promise to spend some 290,000,000 fr. of tho loan upon German war-ehips, 
Moreavor, Count yon Balow has extracted a promise that Russia will withdraw her 

position to the Bagdad Railway achome. Germany evidently has determinod not 
throw away nny cards she may think of value, though playing thom may scarcely 
seam to be within the rules of the game. Tt must, however, be pointed out that. this 
mixing of commerce and 
polities ar none too aiwoot at 
iY tho introduction 
departure from Germany of certaih 
the Deutscher Bank, who aro now in 
who aro 


Dut perhaps 
and 


‘and realize how usoful 
to the riilway their development would be, It may bo that they have come hero to 
Sxamine the country, with a view to monopolixing Sir Williain Willeock«’ vervices, 
‘The Germans could’ probably get permission to irrigate Mosopotamia more readily 
than any other nation, and I have heard on good authority that the Deutscher Banl 
is realy to provide the money for it, even up to 20,000,000/, 

we foregoing information may be useful when collated with similar information 
from other sources. 


(4) For the Week ending March 6, 1905, 


‘The Railway. 
Ihave ban conttrmilen ick coed tle referred to in my diary of last 


reek’ 2 geclogicl expert who is a Swiss sul Fila tw nome sere. iossling. 
i hon from him that the opinion of and his party was that ‘he sailway 
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would not pay south of Mosul, if even so far south, and that their object was’ to find 
out how it could be made more remunerative by the development of mineral production, 
agriculture, and irrigation. T gathered that, so far, he bad been disappointed in the 
geological aspect of the country, but seemed much impressed by the fertility of tthe 
suiland the prospects of agricultural development by irrigation. He dwelt much on 
Sir Willinm Willeocks’ schemes for it iting Mesopotamis 
‘Tho visit of this party of exploration has, of course, given rise to much local 
comment, and the American Consul, with whom Dr. Kiessling has been staying, and 
with whom he has apparently disenssed the subject a good deal, is of opinion that the 
progress of the railway is almost entirely on the present relations between the 
German Emperor and the Sultan, aud that if ither were to die the future progress of 
the railway might be obstructed by the ‘Turks. 
‘An opinion seems to be gnining ground here that if tho railway ever gets as far 
igdad it will never go south of it, but will discharge its contents into the river 
e1 River carriage would,,of 


The foregoing is alu 9 useful when compared with 


informaticn from other soure 
S, NEWMARCH, Major. 


No, 6. 
Sir N. O'Conor to the Marquess of Lansdowne —( Received Aprit 24.) 


(No. 288,) 
y Lond, Constantinople, Aprit 14, 1908. 


HAVE the honour to forward to your Lordship herewith copy of a despatch 
from Hin Majosty’x Consal-General at Bagdad, submitting the names of the Bagtiad 
Railway Commission who have recently visited Cid ve 

wwe, ike. 


(Signed) 'N. R, O'CONOR. 


Joclosure in No. 6. 


ConsulsGeneral Newmareh to Sir N. O'Conor. 


(No. 159.) 
ir, Bagdad, March 8, 1905. 


I HAVE the honour to submit, for your Excellency's information, the following 
‘extract from my diary to the Government of India of to-day's date =— 


“Tho Bagdad Railway. ’ 
“The following aro the namew of the Commission that lately visited Bagdad— 


Dr. Porro, Geologist and Head of the Commission. 
Professor Kiesling, Geologist. 
Dr. Quandt, Head of the Commercial Branch of the Deutscher Bank. 
AML Azhanian, an Armonian representing the Ottoman Government. 
Dr. Rifat, Medical Officer. 

“M-Soutari; Engineer, 


“Te ia eaid here that the profite of any geological products (mines, potroleum, Se.) 
will bo shared equally botwoon the railway administration and Dur-us-Saniah (i., 
‘the Sultan). 

“The expedition is going to visit Memdali, Khanakin, Zakkho, and Mosul, anil 
will return to Germany vid Bombay. 

"One of the objects of the Commission is said to be ‘examiner les moyens avec 
Jesquels Ie commerce Allemand pourra concourir avec celui de VAngleterre,” but, 

ps, this is inserted in order to interest the British Consul-Ganeral."" 
Thave, &eo. 
(Signed) TL. & NEWMAROH, Major. 





No, 7, 
Sir N, O'Conor to the Marquess of Lansdowne —(Received June 19.) 


T HAVE the honour to inclose herewith to your Lordship a rep 
Maunsell on his inspection of the Konia-Eregli section of the Bagdad 
mnarks on the further section from Eregli to Hamidie passing over 


farmer section cost little than half the sui provided 
ction by the Gorman and Fronch Synd nd that the profits om the 
outing to something Iike 800,000, boon distributed to the bunkers 
who participated in the mcheme, 
next section will, Tam assured, cast something tike 16,0001, a kilometre over 
able distance. ‘The bankers who have derived profit from the first section are 
filing to low their profits anil both German and Frvnch fanciers would, I believe, 
be glad to see the London market open to them, aud the negotiations resuined for the 
formation of « British Syndicat «th furthor extension of the Tine is attempted, 
Thave, &, 
(Signed) N. R, O'CONOR, 


Inclosure 1 in No. 7. 
Lieutenant-Colonel Maunsell to Sir N. O’ Conor. 


Constantinople, June 6, 1905, 
T HAVE the honour to forward herewith a detailed report on the the seetion of 
the Rogdad Railway, now open from Konia to Bulgurlu (near Eragli), travelled over on 
‘my roturn recently from 8y 
J leo attach the proposals for the future trace dlong the next two seetionw 


200 Kilom. ach, reaching to Birijik, which lained on a map to me 
Bele, wach, reaching to Birik, whieh were explained on a map to me by th 


I havo, &e. 
(Signed) FP. R., MAUNSELL, Military Attaché, 


Tnclowure 2 in No. 7. 
Report on the Baydad Railway—Section Konio~Bulgurlu (near Bregli). 


THE first seotion of 200 kiloms. from Konia of the Bagdad Railway was open 
traf in October 1904. a eae 7 cy rch ag 
{carrion the line some 18 miles beyond Eregli to Bulguelu, « small village: som 
‘iatancn from the wtation, which in stall one, bat treated s-w: terminus for’ thin 
working nection of the line. For practically the whole distance the line traverses the 
, plain of the Central Anatolian plateau, the southern hills 
g 15 to 20 miles to the sonth. 
"The only town of ‘ny importance ou the route i) Karatnn, 10 reach which lon 
to the south is made. ‘The Tine is generally level, but there are some gradients 0 
the section hetween Airanji, Derbend, and Alajo, near Eregli, whore is a long gradient 
of 3, for 4,600 mullim, which makes an appresable obstacle to heavy goods tralbe, 
eahane sare 8 bridges of any importane, but the culverts aro well constructed and 
he line is specially Inid for heavy traffic, with heavier and longer rails than the 
Anatolian (see comparison of weights, &c.), and -with 1 special pattern ‘of sleeper and 
Tialicplato designed for heavy trafle (eee drawings), 
a oe ‘he Tne hae sath down ax regards allt; and won! thir jaa oaficienty 
of skeen oe the opening of Use Taras wetion'to Adana itis intended to run 
‘Special engines have been purchased (A. Borsig, of Berlin) for this purpose, both 
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for goods and passenger trafiic, and on the opening day a train attained a high speed 
for a short distance. 

‘The station buildings are exceptionally strong, well constructed of stone and 
brick, completely furnished in every detail, including a large bronze bell, on which 

"has been cast 
ance has been made for « probable increase in traffie as the country becomes 
more opened up, and the grain trade especially has time to develop. 

‘The wide plain between Konia and Eregli is not at present cultivated toa tithe of 
fits capacity, largely because of ion, ng capable of 
supporting # far larger number th it did I ancient times. 

European colonization is not 


is the eapital of the vilayet, and the principal trade centre for this purt of the 
plateau 
Tt bas, however, no easy communication to the south towards the coast. 
Karanian is a place of some 9,000 inhabitants, of whom 500 are Greek, and a good 
route Jeads to Selefke, on the Axia Minor coust to the south-east. 
Erogli itselt’ is a place of 6,000 inhabitants, including about 1,000 Greeks and 


an each is surrounded by a belt of gardens 
and a 
Ie is po repairing works at Erogli similar to those at 


Near th ation a row Of subatantial villas have been erected for the 
onginears and ov rection of the line through the Taurus. ‘Thin in 
ogli for Europeans suitable 

for a long atay through the severe winter (seo photograph of houses), 

‘Tho rolling-atock of the Bagdad section is similar to that in use on the Anatolian, 
and the Jatter circulates over the Bagdad part, although some trucks are marked 
“Bagdad.” Tt ix proposed to improve the service on the Tine, and ran a through 
express ftom Haidar Pasha to Konia, 

The carriages for thin teain have just arrived nt Haidar Pasha, and are most 

im, fitted with loctric light, aid heated with stew, with sleoping accom 
modation and a restaurant oar to be added. 


Proposals for the Continuation of the Bagdad Railway. 


Although nothing definite has boon yet arranged regarding the financial rchen 
for findinge a zunranteo for the next sections to the eartward of the Bagdad ling, t 
country has eon aurvayed and propoals drawn up for the next 400 kilom. tro 
Balguilu ons of 200 kilom. each 


ax Hamidie, on the Cilician plain, after passing through Adana, where it will join ¢ 
Morsina~Tarsue-Adana line. 

By landing matorials at Morsina, it vill bo pomible to comimonco work on thi 
‘Taurus weotion from both ends, ive, from the upper at Bulgurly, and from Adana in tl 
cons 


From Bulgurlu 
Kardash Bel (5,070 
the Mediterranean. 
Broun Ulu Ki 








9 


1 the gorge on ei 5 
said that, altogether, seventy-seven tunnels of various sizes will bs necessary on this 
section. 

‘Some change in the present Regulations forbidding the use of dynamite, or any 

‘explosives, for blasting rock will have to be made. ‘The Turkish Government 

wrder, which alone is allowed to be emplayed, is too weak for this purpose, and for the 

limestone of the Chakit Gorge would be almost useless, except at a ant 
expenditure of time and trouble. 


Continuation beyond the Cilician Plain. 


Beyond Adana construction is easy over the Cilielan Plain, but to reach Killis and 
the Aleppo district, the long unbroken range butting on Ras-« 
Khunzir, in tho Gulf of Alexandretia, has to be erased. ginal true of 
railway ovomes this range at the Baghche Pass, passing hy Osmanie roaches Kaza 
and then continues vo Kills 

is pasage i by no means easy : involves some severe sadients, owing to the 
ateep slope on the cast side, and also some tunnels, Consequently, other routes 
our propoiad es 

oe follows the gore of the Jaihun River to the north and winds round by 
Marash and Aintab, but this involves much rock-cutting and difficulties, and has been 
practically abandoned. 

‘Tho other alternative is to construct the line from Hamidie along the const to near 
Payas (a few miles north of it), and then turn through a pass in the bills by the 
Chardak Pass, leading on Hassa in the broad valley on the east of the mountain ; thence 
‘the Tine could ‘ran direct to Killia, 

‘Tho original trace of the railway in the Concession allowed for a branch to a 
at Kastabol, on the Gulf of Alexandretta, From tho reports of officers, naval 

10rs, who have visited this place, it is quite open, and unsuited for the constructic 
port 
W0 newer proposals seem to have dropped the idea of any construction thevw at 
all, and probably the name was only introduced into the Conoestion to obtain the right 
‘of making a port somewhere on the galt 

Yimurtaluk, in Ayas Bay, is rather sballow, and ix always in danger of being 
silted up by the delta of the Jaibun. Mersin it a perfectly oper rondstoad, and yessola 
have now to anchor 2 miles or more from the shore. 

The expense of raking a good port there would be prohibitive in consequence, 
‘There remains only Aloxandretta, which is even now the bext port in North Syria, 
with deep water cfose in shore. 4 * 

‘A good port could teadily be made with a comparatively stall expenditure, Tt ix 
proposed, therefore, to make a branch from neat Payas to ran along the const to 
Alexandretta, where « port would be made. 

This alternative scheme through tho Chardak Pass, with a branch to Alexandretta, 
ja most in favour at present. . 

‘The principal dificulty to overcome is the well-known objection of the Sultan to 
allowing the line to pass near the mea, but it is thought this might be got over ax 
hho has already consented to a port at Kastabsl, although it is mentioned as provisional 
only in the Concession, 

Passing east of Killis the original trace of the Tine lends towards Jerablus on the 
Ruphrates, and then towards Harron ; but the newer proposals scom to 
the line would cross at Birijik, and follow a more northern trace through Urfa, 

‘The distance of 400 kilos. from Bulguelu would just bring the line to Birjk: 


With the branch to Aleppo from ‘Tel-Habesh, as originally proposod, the 
prolongation of the French line fee ayak through Hows and Hama to Aleppo, now 
under construction, would be met with, 
Thave, &@. 
(Signed) | F. Re MAUNSELL, Lieutenant-Colonel. 
ase Ses 
(1608) b 
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Inclosure 3 in No. 7. 
Map and Photographs. 
{Not printed] 


No. 8. 
Memorandum communicated by Board of Trade, June 23, 1905. 


THE accompanying Memorandum on the Bagdad Railway, prepared in this 
Department hy Captain Bigham, summarizes very well the maia features—commercial, 
financial, and political—of the project, and deals with the question of British partici. 
pation therein, 

‘The available evidence indieates that the Germans are likely to persevere with the 
scheme and finally to accomplish it, with or without our co-operation, and that they 
may be able to do so even withoat the raising af Turkish customs duties from § to 11 
pet cent., in order to provide the necessary guaranteo—a measure whieh would require 

sent of the Powers. On the other hand, it would probably be ditficult to find the 

wecessary funds for the guarantee out of the tithe revenues alone, and the financial 
difficulty is especially acute at the present time when the Germank are about to entor 
on the construction of the most aA 


‘The railway, either as a whole or nx regards the section from Bagdad to the 
Persian Gulf (ini whieh wo are predominantly interested), is not likely to pay its way 
without a subsidy for many years to come, though it is impossible to forecast the 
enulte that aight. follow If & investment of capital took place in irrigation 
works, which might restore fertility and ultimately attract population to Lower 
Mesopotamia, 

ith the kilometrio guaranteo for construction and working expenses provided 
in the Conocasion, the rallway is likely to be a safe investment unless the oost of 
construction ahould enormously exceed the estimate. It ia true that for some years 
the receipts added to the guarantee for working expenses will probably fall below or 
only barely reach the of working the line, but there should be & surplus from 
the guarantee (of about 7004. per mile) for interest’ on the cost of construction which 
‘would amply meet any deficit, 

Ouraim, if any negotiations were undertaken, should be to seeurw the predominance 
of Hritish eapital and direction. in the construction and administration of the section 
of the line from the Persian Gulf to Bagdad or possibly further, say, to Tekrit or 
even to Mowul, ‘This would balance the predominantly Gorman ter of the 
existing Anatolian Railwoy as far as Konia. 

Some working arrangement for pooling the general traffic over the whole line 
would bo necessary, giving Great Britain adequate representation on the geneml 
directorate, It would be necesary to secure such a mciiation of the Concession as 
would permit of the working of the Persian Gulf section of the line as constructed, 
instead of waiting for the completion of the entire milway which, conceivably, might 
never take place, as the district between Mosul and Ourfa is exceedingly disturbed, 
and lawless and unexpected obstacles to railway construction might arise. 

An important subsidiary question would be the coutrol of or at least equal rights of 
participation in the navigation of the Tigris, the steamers on whieh, with the exception 
Ot a limited number of Meas. Lynch's steamers, are a private adventure of the 
Sultan. 

Until negotiations wore opened it would be impessible to say how far the Germans 
‘would be ready to meet us with regard to these conditions, but the whole question is 
too serious to be allowed fo drift 

‘The Defence Committee and the Foteign Office have recently been considering it 


from their points of view. 
(Initiated) HLL 8. 
Tune 8, 1905. 











Memorandum on the Bagdad Railway, anit possible British participotion therein. 


1, This Memorandum deals with the question of possible Britis ion i 
os ome Heo t possible British co-operation in 
% The following official tapers, have boon consuled, atwong others 
wa ited in the text are referred to by the letters shown copped biti eed 


(4), Foreign Office Print. Correspondenco respecting the Boda Iuilway, 
(8). Foreign Office Print, Other despatches of R. O'Conor, 1902-190: 
= ope Imperial Defence, "SirG. Clarke's Momorandum (section 47 3), 
(D). Committee of Tmperial Defence, A i Geran rf 
in Catan mes of tmperial Defence, A paperrolaing to the German Ambassador 
(E). General Staff Papers. Military Report on Ambia, 1904. 
(2). General Staff Papers. Captain Smyth's Reconnaissance, 1003, 
so04'(e3, Buart of Tendo publications. Mr, Maclean's Commorvial Mission to Versa, 
(Ca, 2146), - 


Tn addition, the publications of Dr. Rohrbach (“Dic Bagdadbabn,” 
A. Chéradame ("Lo Chemin de Per do Bagdad," 1003), snd. Sie We Willerks tg 
Restoration of the Ancient Irrigation Works on tho aris” 1008), and the Ieports 
he Anatolian Railway Company have been roferred to, owledge 
of ditferat parts at he roate aod ot theapuutey cme te 
It has appeared unnecessary to reeapitulate the history of the Bagdad Rail 
Scheme from its inception in ite present Risse iw 1890 Oy to the cae robe 
a oft : given In the Appendix to(C) (Sir-G. Clark's Memorandum), and ite 
more is . i 
inl nn bs found fn (A) and (B) (Foreign Otic correxponilenes 
w actual position of affairs nt the time of writing ix that the G 6 
which holds the Concossi Seding our refusal in 1008; to 
Participates nmeeconeomion hax managed, notwithstanding our refusal in. 1908, t0 


(«.) To build the flest section of the line (125 miles) from Konia to Eregli; 
= a To save about 1,000,000 from the capital which they hind raised tram. the 
urkisly Government's ranteo for the construction of this section—a sum which 
they now have in hand for fature expenses; and 
.. (&) To induce the Porte to agreo to bypotheeate further revennes, ie, to 
give fresh guarantee for the construction of the second section from Hrevli to 


ecurity 
hile tendencios tre eooxidered, 
way connected with Constanti- 
improbable, 
factory guarantee for the two 
ralhing the necessary eapital in 
.000,0001. they alrendy hive in hand, 
ost costly portion of the line will bo built 


ES 

: he itnmemorial policy of 

ws the more Germany is willing to invest in her. 
increase of the internal communications of Anutolia, 
in progress, may both be said to lend strength to 





Bt) 


i 1d therefore be 
i to attract further capital from Germany. Tt would 7 
bi icictnegrer cron if the dochle guarantee is not fortheoming, sulicient 
‘il not be found to eomplote the two sections. ‘ E 
ad iirc egal Sa Gatto 
r the brane : in 
Paste age tas,themwclves in an exceedingly strong ponitin, They wold be 
{neomplete control of the principal railways i Anatolia, they would, command pare 
af the’ route. from the Sultan's capital to the holy cities of Arabia (the, French 
Company are alrealy negotiating for the completion of the lst action of thei ne 
from Hera to Aleppo) and they would have secu wih hee 
400 miles of easy 
cither of whic! might con- 
Uetermining to use the River ‘Tigris 


consideration wover, the Germans do not succeed in getting the double guaranteo 
from the Sultan they may— 


a.) Either content themselves with the guaranice for the second section only, of 
‘ch it is understood they have tho refusal ; or ¥ 
ei’) Moy may east about to bring in exirancous copia 


ives i impossible, They would 
these altornatives is by no means impossible, 1 ‘ 
1 rive the sama class of guarautee that they have already had for the 
eerie Petes ne 0 ta” te 
over 2,000,000. in addition to which 1,000,004 in hand To real an 
i i through what is certainly diffiow 100 
rear tent art She to eitdbach it will probably involve the constuction 
ore aera mote S Now the Konia-Hregli section was built at 
oF tan yer OUOL ale, Allowing 10,000. smile for the eonstrutin of tho 
Brogli-Adana section there still remains a nc of ea 100,000 foe Luni 
fd this at the high rate of the 8 Gothard funn is eflcient, for four woli mis 
ff such work. From personal recollections of the road, over reson 
iven i Miculty with the Alps. 
hha driven in a cart itis not to be compared for difficulty with tho Alps. 
‘at Adana they have again considerably imps 
int they ave by means of the existlog Adan-Meraina railway, i communi 
Refion with the sea, and ean at once begin working the line both for the export o 
i if railway material. = me 
cor te agaeatinas that they would then refuse to admit British 2-gperation — 
rT do had they miccecded. in getting as far as Aleppo it still appears 
hl nt ey woul he lose inclined to give us favourable terms than they aro a 
present, with the terrors of the Taurus ahead. Bi 
Tid therefore scem that, if neotiations are to be resumed the poset is 
the most auspicious moment that is ly to be afore ee hug 
it be attached to jaus « 
importanes ina in eight years from the date of signature of the Conrention- for tho 
stoditention of suc clauses is not very arduous to persone grate at Constantinople — 
the fact that oaly some five fears are left in which toatl nine-tentheo 
tle anxious at the present juncture, 
Une Bet paint 1 te onatcration is whether participation in the ycheme 


Fees nd of British trade. : 

pe at in 80 fa it exists independently of our trade in the 

Sf a ae ext independent 

vgs ofthe ian pra ea pinoy ol Say 
ce ii we ext % 3 jo 

eee ee ae ‘and of the Arab race along the Red Sea, the Indian. 


Ocean, and the Persian Gulf; and, sccondly, with the large pilgrim traffic that moves 
every year between India and Kerbela, on the Euphrates. 

[vis difficult to discern how either our general consideration in the eyes of the 
Arabs or our particular position as the local protector of the Shia® section of the 

iommedan faith are to benefit by the introduction of a new and powerful Frankish 
ion in this part of the Ottoman Empire. 

‘There is also littledoabt that any loss of prestige we might thereby sustain would 
react on our position in Southern and Western Persia, and probably still further 
field in the more central countries of Asia. 

12, The question as to how British commercial prospects are likely to be affected 
is moro within the provines of the Board of Trade. The trade of Bagdad and 
Bussorah was in 1903 valued nt some 2,500,000, Most of this was British or Tndian, 
and, in addition, we do about half the ‘earrying trade on the River ‘Nigris, the othet 
half bed in the hands of an Ottoman Gomy ay belonging to the Sultan, Is this 
British trade likely to be increased or diminished by the advent of an all-German 
railway ? 

Xs, The following is the opinion of Sir N. R, O'Conot ( (A), p. 83) — 


“Nor must it be forgotten that the Ruilway Concession carries with it many 
Valuable privileges nnd advantages. Apart from tho Inege orders for matorinls. for 
railway coustraetion, &e., it secures extensive mining tights on onch side of tho lino, 
the right of navigation of the Tigris and Euphrates during the construction of the 
railway-—n concession which wil probably be unlinitodly extended a comusensal 
outlet either at Koweit or olsewhero in the Porsian Gulf, an exceptionally favourable 

ition in the future for all enterprise convectist with the irrigation of Mesopotatia, & 

foreover, it can hardly bo supposed that no effort will he made to supplant British 


navigation in its privileged poniton in the Persian Gulf, and to take advantage of tho 
opportunity to compete with British shipping in those waters, 





Sir G. Clarke, in the Committee of Imperial Defence Memorandum of January 
1905, says — 

Ve are therefore confronted with a project which, if oarried out under Gorman 
‘suspicns, will undoubtedly inilict grave injury upon our commerce... . 


Mr. Wangh, Vico-Consul nt Constantinople, who prepared a Memorandum on the 
‘wlole question in August 1903, comes to the conclusion 


OF), passin, 


(A), pm 


(6), poo 


“Chat, in the event of the development of the country, the Bagdad Railway fu (1),0'Conor's 


German hands might be made » powerful instrument for furthering German commerce 
to the detriment of its rivals.” 


Dr, Rohrbach is evidently of the 
beat by the mila, 

towards their commercial rivals, 
also, 


opinion that German tmde is going to 
taking into account the usanl Gorman methods 
is unlikely to mean that British trado will benefit 


is rights it gives, bevond those enumerated in the presiding Article 
struction of brick and tile factories, establishment of warchouses, quays, 
and free nse of water power for electricity, shows that the commercial 


poss 
Germans have in their ion are by no means small. Thoy havo alread, 
‘nyatown of Commercial Agents in Anstal 


h stituted 
r they are planning an agricultural bank, 
it can hondly be doubted that their skill in tl 
be exercised in’ the future. 
‘Tigris navigation, and with the Sultan, who is himself personally interested in the 
ent », to assist them, they would no doubt sucosed in their desires in time, 


imposition of proferontial rates will 
Particularly anxious would they be to oust us from the 


Sir W. Willeocks (p_ 27) even suggests that with the development of irrigation the 
‘Tigris’ stream may fail for navigation Purposes, in which ease our steamer serie 
would not have very encomraging prospects. 

15. Accordingly, it would appear, again, to be very unwise to assume that British 
trade would not find itself in a worse position than it is in at present were an 
all-German line to the Persian Gulf to be constructed. We should be unlikely to receive 


* he Shia Mabeenine ally to nls wed Tera, tho Seanie Corton), 
ke st liane telong grmerally to Lois Terai, the Sunnie (orthotins), 
[1608] 
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* Seo Lard 
Rovelatoke’s 
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anything new, and quité likely to lose part of what we already: 
very important and possible contingency be ignored of the Germans eventually, 

by means of the revenues assigned for the kilometric guarantee, or otherwise, getting 
control of the Turkish customs (see paragraph 17). 

16. On the other hand, were the line to be made a joint concern, or to be i 
nationalized, the damage to our prestige would not be so ovident, and to our mili 
interests would be considerably modified, while the competition which our commerc 
would incur should be rather stimulating than crushing, 

17. Ax regards the investment from the bondbolder's stand-point, it 
regarded as quite safe under the existing system of kilometrie guarantee. * 
would by secured on provincial revenues which would be collected by the 
tration of the Debt, revenues which usually produce moro than the guaranten (abou 
‘7001, a-milo) requires, Recent experience has also shown that a failway has zenerall 
incrcased the yielding powor of the tithes of the provinces through which it pa 
‘Whe bonds (4 por cent.) which would be issued by the Turkish Government were 
the last case thkon up at about 86, which gives an intorest of 4 per cent., and the bond 
holders have in additlon the security of the particular yoction of the line concerned, 

18, ‘There is, however, some doubt as to what reliable provincial revenues remain 
to be hy potheeated, as it hue already been found necessary to assign some of the tithes of 
the Bogdad Vilayet to the Konia-Brogli section, and the suggestion has according! 
been put forward that a % per cent. increase on the Turkish Customs duties, which 
would give 500.0001, per annum and would be ample to cover the interest on tha} 
capital required for the construction of the whole line, should be pledged as the 

aarantes. ‘To do this it would bo necessary. under Article 8 of tho Decree ol 
Nfuhneram of 1881, to obtain the consent of the Council of the Ottoman Public Debt, 
but Sir N. O'Conor is sanguine of this being obtained. 

Tt need hardly be sald that without the hypothecation of these or some other analo 
gous revenues for the kilomoteic guarantee, the investment considered commercially 
Would be by no means secure, from the point of view of tho bondholders, Never 
tholexs, it night not be unwise, and from political considerations it might almost 
appear to be the best course open in the final resort, for British capital to partici 
in the venture on the security of the railway alone, ‘The purchase of the Su 
Canal shares in 1875, is to some extent analogous, but it scoms probable that inl 
the present instance some form of guarantee would be necessary from Hix Majesty's 
Goverament. Ce OE 

ing expenses. Here again there ix a) 
that for construction, of about 200) 


be noted that the avemge expouses of similar types 
te many more trains are run) prior to the complet 
803-99), only reached 7501. per mile, 

iat the whole line wero built and that there was 
ile over its entire length of 1,260 miler—an improbal 
event presuming the 8001. guarantee per mile to be regularly paid, and consideris 
that 2001, a-mile is by no means a high figure for traifio receipts—the total de 
would ven then only Amount to 125,000%, a-year, of which the British would, at 1 
most, be linble for one-half—a sum considerably less than the annual sum paid by 
to the Sultan on account of Cyprus (which ix at present hypothecated to the service 
the Ottoman Debt). Re ea: A 

20, There is, however, no reason to doubt that certain portions of the line would) 
pay their way (in conjunction with the kilometric guarantee) very shortly. 

‘As mentioned above, it is a fact that the revenues of the provinces served by th 
Anatolian and other railways in Asin Minor have i ‘considerably, and 
export of corn to the value of 2,000,000. has grown up from nothing in the last fe 

mia, it is common knowledge that in ancient times 


the Trans-Siberis y 
Supposing, however, 
cobuthrtey tosh ‘of 100/. 





For 1902-1900 the working axpenses averaged, for all the Anatolian Kailway, 2491. per milo and 
trafic receipts, 6051. por miley 
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Dr. Rohrbach's records of sn annual output of 10,000,000 tons of corn in the sixth 
century A.p., and of » population of 6,000,000 souls 300 years Inter, and without 
basing too much on Sir W. Willcock’s forecasts of immense future developments, we 
may safely assume that the lower valleys of tho Tigris and Euphrates are quite 
capable, if properly irrizated, of exporting cereals to a large amount. 

‘Tho country between Aleppo and Mosul, and even as far south as ‘Tokrit, iw 
sufficiently watered by the rainfall—but below that point irrigation becomes a 
necessity, and to make this portion of the Tine pay wall, there it little doubt that 
money wonld have to be sunk in restoring the old canals and building new ones? 

estimate the amount needed, the work to be done, and the time and rates of 
return, could only bo done by disinterested experts, and even then to a great extont 
Sei vesth be bec tan 
t would be sifer and more economical in every way only to undertake such works 
when the line was well advanced, and when every opportuni 
Seulging the question in alls speca, "nnTe™ “PROUT had boon taken for 
W© population in somo of these regions is extremely sparse, in parts only six o 
seven per squsre mile, and though labour is cheap and mobile, it would appee: to he 
‘unwise to ounbark capital in such an entorprise except gradually. 

21, On the rulway itself, therefore, ie appears tint we aro unlikely to lose, except 
for the working expenses of the first few years, und to a comparatively slight amount. 
The remaining prospects nppear to promise ux commercial advantages. ‘The more 
proximate of these advantages aro of a nogative order, ie, the avoldance of the low 
of our tendo as against the Germans, and the maintonance of our position as carriers 
on the Tigris. But in tho future, and in return for the investment of enpital, there 
‘amv ponsibilitios which may reasonably be considered ax very great. * 

22. It accontingly scoms clear that, under the circumstances, and considering 
especially the prosent position of ‘the Germans ut Constantinople and of their railwn 
in Anatolia, the halance of advantage to us on all grounds would be to participate with 
thom if we can securo suMolently favoursble terme, ‘ 

28, ‘The final point for consideration is, therefore, 
fovourable terma. 

% Tt is presumod that w condition to nogotintion is that wo should be given, i 
t0 for ns we participate, as controlling a position ne that of the Germans, This wax 
the rock upon which the pourparlers of 1%} split, and itis Ukely to bo tho diflealty 
Again now. Tt would be unto to assume that tho Germans are more anxious to moot 

now than they wero two years 
an an they wes two, years ago, We should therm prepare our propos 
2, Be peton of the line in which wo are most interested in every way is that 


what are the sufliciently 


between Bagdad and tho Persian Gulf, 

age THe conditions which Sir G Clarke lays down ns necessary to British interests 
(1) The construction of the Porsinn Gulf section of the line, togothi 

with the contemplated beanch from i i 

‘ith We contemplate! bese to the Persian froatior, by British capital 


(2) ‘The retention of this section under British management, 
(8), Pooling the general traffic und. king arrangement, gi ita 
adequate ropresentation cn the dirvetorate.  '® a Seams 
(This appears to inchade “equal rates for British goods.") 


27. But it is no less necessary that we should keep the wat 
railroad in our own hunde if either are to be of any real raluc.” ‘Witkent aouiag te 
Point, it some obvious that unless we had a guarantes the Sultan's steamore on 

‘Tigris could at auy time undereut our freight rates, and even with a guaranteo it 
would icult to compete with down-stream rates that are sometimes even now 
as low as 4d. per ton Ig milet The lowest freight rates on the Anatolian Railway 
1902-1903 averaged 4d. per ton per mile. ‘There appears also to be no real roucd 
why the river service should not be extended as far north ax Mosul, A. steamer 
ascended in 1857 to Nimrud, a fow miles south of Mosul, and the river throughout, ita 
lower course scems to be capablo of sufficient improvement to make this general 
feasible, Should the Sultan or the Germans put steamers on the Tigris above Bagdad 


+ This in 
hors TS gortin ie exami in detail by Wiles and touched oe by Robrbach. _Appmodix (A) gives» 
1 Doswo-stenn rato (Bap to Butea, ar as low au a 6. ston iu winter ante 


(8) App. (0) 
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a similar advantage being denied to us, our position, even if it included the entire 
control of the railway and a share of the navigation of the river below Bagdad, might 
become quita ineffective. 

28, ‘There will in any ease have to be a considerable reduction of freights on the 
river (they reach at presont as high as 37s. a ton up and 22s. down, the up and down 
average on all steamers being xhout 24s.). This, of course, means smaller profits. 
‘Under these circumstances there seems to be no reason why wo should not negotiate, 
through Messrs. Lynch or directly, to take over the Sultan's service or to work it for 
him on an arrangement, receiving a promise in return for protection from future 
competition, ‘This should also apply to any future navigation that might be under- 
taken on the Lower Euphrates. 

29. A further condition, or one subsidiary to Sir G. Clarke's (3) should preclude 
the imposition of differential rates of any kind against British goods, either in transit 
or otherwise, and whether by nny transport or storing agency or, in possible even- 
tualities, by the Customs. 

80. To obtain these conditions we might as a first proposal offer to construct with 
British capital the Bagdad-Persian Gulf section—the line to he always and entirely 
British, the waterways monopoly or something akin to it, anc all the subsidiary rights 
of the concessionaire as to factories, warehouses, éc., alluded to above, being granted 
tous in return. Article XXIX of the Convention would also have to be so modified 
as to give us the right of working this section as soon as it was completed. 

‘This portion of the line is roughly about 440 miles long, and at 7,000. a mile 
(some embankments would be needed which might involve # little expense) should 
bring the cost to 3,000,000. That is to say, we should be building about one-third 
of the total line at one-fifth of the total’ cost, Wo coulil adduce ns a further 
argument the Inrge sums we should oventually have to spond in irrigation. 
1,600,001, according to Dr. Rohrbach, would do a great deal as a first instalmon 

41, [tis doubtful, however, whothor the Germans would accept such terms. If 
thoy refused we might ax a second proposal supploment the above by offering in 
Audition to build the exten 230 miles between id and Mosul, which should cost 
‘another 2,000,000, This would mean that we were building half the entire Tine ot 
about one-third of the ontire cost, We should again bare to insist on the control of 
tho waterway, but might, if pressed, waive the exclusive British control for the Mosul~ 
Bagdad portion of the railroad, 

$2, ‘We could at the same time agree to the Anatolian Railway becoming an 
oxclusively German line, in the same way that the Bagdad-Persian Gulf section 
became exclusively British—thoagh this seems rather liko offering to give the 
Gormaus something which belongs to the Sultan, over which even in theory wo have 
no power, and which they alrendy possess in fn 

$3. If nono of these terms wero sufficiently tempting to the Germans we 
might, if the financial houses concerned were inclined to do s0, go as far as offeri 
to provide half tho total cost of construction (7,600,0001,) of which the 3,000,006 
mentioned above would build the Mosul-Versian Gulf sections, to be under exclusively 
British control, while the remainder would go towards tho construction of the rest of 
tho line—the control of the waterways and the various contingent rights on our 
sections remaining as before in our hands, Lord Revelstoke, Sir ©. Dawkins, and 
Sir B. Cassel, from their correspondence with Lord Lansdowne in 1903, evidently 
contemplated floating a loan of thix magnitude under certain eventualities, and if the 
terms mot with the approval of His Majesty's Government. 

‘Tt will thus be seen that great importance is attached : (1) to the extreme 
easterly portion of the Hine: nnd (2) to the navigation rights on the Tigris (and alsoon 
the Euphrates) being in British hands. No modification of these two conditions 
could be mnde without the danger of eventually converting us into mere sharcholders 
in an oflinary German financial undertaking. The political and commercial 
advantages might then become quite out of proportion to the amount of capital 
involved, and might conceivably be found to be entirely illusory. 

35. Should thint parties, the French, Swiss or others be introduced, and especially 
the Turkish Government. the Deutsche Bank, &e., the greatest circumspection would 
be necessary to insure no possible combination which might be to our detriment 
“put in any case matters should be so arranged that the Bagdad-Persian Gulf section 
should remain in our exclusive control. 

‘36. The suggestion of our interesting ourselves as far north as Mosul is, it is 
believed, new. In its favour there is the fact that most of the country north of 
Bagdad (of Tekrit setually) is watered by rainfall and does not neod irrigation, 








Ww 


that there appears no reason why the Tigris i 
ison why the Tigris should not be mad ble 
southwards {the current is the only difculty and it is not to he eoseor Lape 


with the Upper Yang-tsze), and that the Arab i cal 

it 5 population is practically 

with that low Bagiad. “It would also bia a Sanger of eompetition between 

tions prevail in Barmah, where the Irrawadi River and the Ravgeey Hetese a, 

side hy side, and it is understood that the natives on the st ener terri tee 
cheaper rates but because of the corruption 


5 or camel 
its total cost should not exceed 


would 
ief trade centre of this eee Ani 
hree to four months arrears of 


sedentary, half nomad population of tl is ot arta Seeastaie 
calomietion eulghtenel rule. Although the country is not dited (or Euro 
Smyetian (vbich indeed the present Sultan would never allo; though the suggested 
tre chaearenton aging it as boon denied by Ate, Gwinnen, ere no reason Wh 


hed bomnintoes ete eee itroduuced us beneficially into Mesopotamia as it 


arrieey htmmarizing the above arguments, tho following aro the conclusions 


(o.) That the Germans are determined i 

Pe to build the id line somehow, and 

particpat ent Tewonably probablo that they may succeed in doing so without our 
Au) That if it is built without icipati ition in thi 

of Western Asia in the fature will be woh tine tis now Pete I ths prt 


¢) That it 
proses) THES ao not likely to get a better opportunity for negotiation than the 


(4) ‘hat we should therefore if the G i 
POR he Sl participate if the Germans will admit us, and if w 
Topi, and egeal ee ves et pare gees Gulf section, the navigation of the Lower 
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. Subjoined are a few statistics which may be of mse for reference :— 
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“Fh mn ol wap vin Reach» Hgdalbnbn' (attached). 
(Siened) CLIVE BIGHAM, Captain, 





June 1, 1905, 


P.S8—It has beon suggested that the Germans may only build their railway as far 
tas Bagdad, or at some other point higher up the ‘Tigris, and make use of the river as 
means of transport for the remainder of the way to the Persian Gulf. 

‘Tn auch a enzo the general position would appear to be moro favourable to us than 

an all-German line of milway to the sea would be, hut lees favourablo than if we had 
our own Bagdad~Porsian Gulf section. 
‘The keynote of our military objections to an all-German ling is that we any 
apposed to the osablishient of nay new Power on the shores of the Persian Gulf, Ib 
ig clear that if the Siermans finished at i they would not be at Umkasr or 
Kowelt_-though they might eventually got there. It may therefore, be assumed that 
a German terminus at Bagdad would strategically be rather less damaging to our 
Jnverente than one on the Persian Gulf, From the politieal point of slew 10 situation 
iri be modified in o somewhat similar degree, ‘The Coast and, Desert Arabs and 
The Mahommedan pilgrims would not xco and hear quite so much of the Germans 
Tf limited to Baglad ne they would if Kerbola and Bussora were on a German 
railway, 

‘Gowmercially the outlook is less certain, At first it would appear that 
Messrs, Lynch and the Sultan would between them control all the river trail. Tut 
the Germans have alrendy socured in the Convention the basis of a right of navigation 
fon tho Tigeis (see paragraph 13), ond it ix hardly probable that they would not taki 
fare 1o guarantee themselves in advance from the effects of a British and Turkish 
{milo monopoly. Onee they bad effected this and bad their own boats, running, 
Joading and unloading at thelr own quays, and connecting with their own railway, our 

prospects would not Jook vory encouraging. 

Ht is, howover, by no means certain that all the German objects would be achieved 
by a line that ended at Bagdad. 

‘As ha been suggested before, there are probably hoth military and political 
ambitions in their project, and neither of these would be adequately remunerated if 
Thernilway stopped short. at an inland town. There would be far tess chance of 
German port on the Persian Gulf, of German liners ealling there, or of predominant 
German influence on the waste lands of Arabia. 

Nor would they be so. well off commercially as they might hare been, They 
would be sacrificing the future profits ensuing from the development of part of, the 
Post conrowing lands in Mesopotamia and from the resulting freights, they would not 
carry the large pilgrim trafic that comes from Persia and India, it is extremely 
fmmprobabte that they would. secure the British mails with their eubsidy, and finally, 
they would not be in direct communication with the sea of with the large cities of 

Kerbela and Hussorah. 

"They woul also have to bring considerable influence to bear on the Sultan of the 
day, who might not be His present Majesty, to so modify their concession as to give 






















































them wavigation rights on the Tigris ir railway lis 
; o igris below their railway line—for otherwise 
Sere he af the merey ofthe present controllers of Radha eagles ah 
Ba spel aes = ° which binds them to construct all the railway within 
appears more likely, therefore, that they will go through wit 
rps if they ended at Bagdad it seems that Si fos eh pe ules 
wey continued to the Persian Gulf. sees 








©. B. 


Minutes. 


By Sir F. Hopwood, 





Seo my If yo 

randa to Sir 'T. Sanderson, who will Sarit Topic pee Oh sete shee, Mama 
§ 1» W it Lord 

Mr, Llewellyn Smith and I have ungovel the mibjeoe waster: cot 


(Tnitialled) JH 


Tune 19, 1905. 





By Lord Salisbury, 





‘These papers are very interesting, ‘Th 

“These ry inte hey may go forward to Sir. Sanderson 

fam reserving any comments which thay snggost till 1 am able to rofer to ie pe 
upon whielt they are founded, dd <e] 





June 22, 1905, (Initintled) Be 





No.9. 


Mr. Whitehead 10 the Marquees of Lansdowne — 
gio) irquens of me.—( Received July 8.) 
iy Lord, 

+ a Berlin, July 5, 1905, 
the NLTH mforence to your Lordships despatch No, 138 of the 20h lim, fave 
fee, Qua 0 nelos translation of an artila fn the + iliche Rundachau," in which 
‘of Mesopotamia upon the interests of the Bagdad Railway. ace 

T have, &e. 
(Signed) "J, 1B, WHIPEUEAD, 











No. 9, 


Extract from the “ Tiigliche Rundachan” of July %, 1905. 
(Translation) cate 
New Divvicuueies vox vie Bacpan Rarway Unowi 
s Y WEAKING. — Next wo 
‘Beovtion of the construction of the Bagad Railway ise hs notably a teat 
{06 gation eabichanents inthe valley of the Tigris and Baphrates. Tt seems ‘ 
‘a peak, fo be the natural eonome continuation ofthe German malay tudetaking. 
Maur 9 German explo and srveller hae mae stu atthe place nn 
article of the former Head of the Beyptian Departetent for iaiestion pecbisbeeonee 
Si Wiliam Willeooks, which disused the powibiity and eons of cook 
‘Aud again, the Bagtish, to all appearances havo worked. quicker than ih 
{or the highly significant announcement comes from Constantinople that Sit Wil 
Witloks tas submited tothe Sultan, with the support of the. Britis Babasey, an 
tensi “irrigation of ‘the Vilayots of ussorah, 1 
‘aaacement says nothing more nor ls than “hat he eta ze eer 
eginning the griat work af laying out new itrgation canals. hy the utes and 
‘Tigris, and therewith to undertake the work of colonizing in those territouies, While 
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we have dispatched one Commission of discovery after another—the last one in the 
Siring of this year--to Mesopotamia without commencing any practical work, Engtist 
sng shave completed their preliminary Intours, which have enabled them to submit 
exer tana Bished prospectus for the construction of canals in the old cultivated 
tanitories. ‘The permission to execute this plan bas not, it is true, so far been granted 
by the Sultan, but the Tittle hope that it will be withheld. It is to be hoped that 
the German Embassy in Constantinople will take up the matter with the utmost 

ntrder to frustrate at the last moment this paralyzing impediment to German 
undertakings. 








No, 10. 


‘The Marquee of Lansdowne to Sir F. Bertie. 
(No, 485.) 
Foreign Office, July 19, 1905. 
TIONED to the French Ambassador to-day, confidentially, that reports 
io the © it another attempt might be made by German financiers 
‘co obtain Britiah, support for ‘construction of the Bagdad Railway. It had been 
earated that, abould British financiers be ready to take the matter up, the Boglad- 
FE eetion might be underiakon ly Greot Britain. ‘The matter was owe which 
aie wot, like to deal with without proviout consultation with the French 
Government. Taaked hit Excellency: whether T was right in, supposing that French 
Peeve wvore at this moment connected with the project. His Excellency ssid that 
famiSench group had withdrawn in consequence of our withdrawal in 1903, and were 
at this moment ax completely unconnec od with it ae we wero. He alo had heard 
reports that anoth ‘Tho idea of allowing this 
country | Bussorah section did not, howe 
it fo him a good one. ado, it would be obvious 
that we had a“ politique" in the mattor. t the concern 
Should, if possible, be dealt with on » strictly international bois. 
Lam, &. 
(Signed) LANSDOWNE. 


a SS 
No. 11 


‘The Marquess of Lansdowne to Sir F. Bertie. 


(No, 606.) 
Sir, Foreign Office, July 2 

M. DELONCLE, a member of the Committee of the Chamber on. Foreign 
called upon mo tonlay, ancl espromed in the strongest terins the desire of hhirnself and 
Ca sere an maintatn a good understanding with this country, and to co-operate with 
iv in different parts of the world, 

‘lo said, amongst other things:— 

1. ‘That he considered it most desirable that, aa soon as peace was. concludes 
potwhen’ Russia and Japan, France, England, the United States, and the Nethorlands 
thou cone to ai agreement to guarantes the preservation of 1 wo in the 
Hae aa. France, he said, had a special interest in this question owing to the position 
Of her Indo-Chinese possessions 

Fer chenght we sbould work together in Siam. ‘The Siamese Government had 
lately shown considerable signs of an. activity which might, became inconvenient and 
Metal eociace position to giee thom good advice. 1 gathered that his iden was that we 
Tineldy in exchange for. concessions elsewhere, give France a certain preponderance 
‘even in the valley of the Menam, 

3 France hdl England ought to act together in regard to the Bagdad Railway, 
which war again coming to the front, We, should. Grst make wp our minds as to the 
Tine which we intended to adopt, and then impose conditions upsty Germany 

oie eaght to make it clear that we had no intention of interfering in Arabia, or 
of tolersting the interference of othors in that country. 

Meroe ay question Whether wo should not reconsider the bases of the Agreement 
webich ye were of the point of concluding with France and Italy as to Abyssinia. It 
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-was clear to me that M. Deloicle’ was apprehensive of German inte 
.s apprehensive of German interference in the 
great ofthe Agreement bsg proceeded Sir ts presen terae He eoegh hat a 
as necesary was that we should come. to an arrangement with regard to the 
railway upon the basis of the internationalization of the line. T observed that Thad 
always been in favour of this, but that T had heen given to understand that public 
cpinio in Franco yas strongly apposed to interationtiation altiough Iwas amare 
that the Freuck Chimaers of Commerce ka! pronoaneed thtaselvo in favor of i 
M. Dolce anil that the real opponent of inerationalization was M. Decaf, who 
bad sought to ips, hi own views Both pon the French Chamber and " 
- Deleassé’s object was to obtain the construction of what would be universally 
eganied asa French ling Adis Aba, ano pint to thatachierony pe whe 
completely effaced the Fashoda incident ploncleexpresetd: hiisclf th friendly 
es jicidents M. Deloncle expressed himself in friendly 
6. We had some conversation’ as wo the New Hebrides, bot he wale no sped 

on 8 to rely obwerving that Coluial opinion was much ese ete 

ad been his subject, and that he donbted whether proposals for 


tition would now enconnter ax nich 
partition woo! now for ax much opposition as they would at one time have 


ypon Us, 


Lam, &o. 
(Signed) LANSDOWNE. 


Bo 180) Mr. Whitehead to the Marquess of Lanedowne,—(Reeeived July 22. 

ly Lor i 

nd, fl Bertin, July 18, 1905. 
= Ww oad to my despatch No, 180 of the Sth instant, I kite ch a 
argc wants a ao a appeared in the “Kolonial Zeit ng 

th instant, relative 10 the propowils of Sir W, Willeocks for tho irr 
Moca eA eto eI Beta nin Rie 


1 periodical in question is the organ of the German Colonial Society, and the 


ei as showing a not unfriendly attitude towards Sir W, Willoocks’ 


Thavo, &o, 
(Signed) J.B. WHITEHEAD, 


Inclosure in No. 12. 
Eztract from the“ Kolonial Zeitung" of July 15, 105, 
‘Tue Ecoxomte Devevorsust or mix Eurnnaves axp ‘Torts VaLurys. 


(Tranglation.) 
Ti’ was recently reported from Constantinople that Sir Willi 
vow it Sir William Willeocks had 
; tha Satan an elaborate plan for the irrigation of tho Vilayete of 
"She first point of tis project is the recoustruction of the ¥: v i 
existed at the time of tbe’ Abbasidian Kili fd fell raneayeruiates ot the 
Riddle ages, Apart from this» number of smaller canis are to be drawn f om the 
gia in err oirigate the dieicts northeast of Bagdad; and to tho rout of that 
itf, dowa to Bussorah, besides the system ‘of the ancient emial, lange irrigation works 
fare'to be called into existence, Aw the water supply for this proposed ays cr 
canals srould be taken from the ‘Tigris, the Intter would become too. sh 
navigation; but on the.other hand Sir William expects that the exceutic 
Scheme would result in a great extension of the now incnsiderable cultivation of 
cotton, and in an extraordinary inereose in the production of cereals, dates, and tobacco, 
in the very fertile regions which his prajct of irrigntion would realer avaiable: 
wo a camcetin with chia far-sightod plan, the economic importance of which cannot 
denied, fears hao, been expressed inthe public prose thatthe canstruton of the 
oa ofthe Baga Hawa between Bagdad and’ Bussorah may. thereby ps into 
Frglis hands, and) thatthe polital prestige of Germany ‘in the’ Ottoman 
et consequently sufler a severe blow. ‘There appears to be no real 
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foundation for such fears. Sir William is, doubtless, an able and energetic man, who 
has done excellent work in Egypt in the matter of irrigation, and who will try to 
realize his project with great perseverance. 

Tt must not he forgotten, however, that in the Valley of the Nile he was dealing 
with a country in which peace and order were gaaranteed by the British Administration, 
whereas no such guarantee for their maintenance exists 1n the Turkish provinces on 
the Persian Gulf. 

Fertile though these distriets once were, they are now practically a desert, and are 
so sparsely populated that the question imust necessarily arise where the human bein 
Sre'to como from who should ‘caltiate the lands which the irrigation works would 
fertilize. It, therefore, seems to be almost out of the question that Sir W. Willcocks’ 
scheme should be taken in hand before the Bagdad Railway, a valid Concession for 
the continuation of which to the shores of the Persian Gulf is held by the Anstolian 
Railway Company, has reached those districts. ‘This underiaking, in which German 
capital participates in a predominating degree, forms as it were the presupposition for 
the execution of the British project, ‘There is ‘no confirmation of the rumour that the 
Sublime Porte has already granted a Concession for the latter, aud although negotia 
tions on the subject have been going on for more than two years, the day is still far 
off when a Firman will be obtained. It is a matter of common experience that 
agreements with the Turkish G dertakings require years of 
negotiation and hard work, and it is not probable that a Concession will be obtained in 
this case before the Bagdad Railway has been completed, especially as it is not 
consonant with the principles upon which the Sultan has hitherto invariably acted, to 
allow undertakings to be started in districts which cannot be easily reached and 
controlled from Constantinople, 

If, however, Sir W. Willcocks’ scheme really carried out; this could 
only be a source of satisfuction to the Bagdad Railway Company, who would thereby 
gain passengers and freights. The common interests of the international groups of 
Sepiisists who tarry out tho construction of the rallwny and tho irrigation works are 
‘90 obvious that it will, doubtless, be poasibile, at the proper moment, to arri 
understanding. The endeavours af Germany are not directed, either in 
elsewhere, towards the exclusion of the well-founded economic interests of t 
nor doos she desire to close the doors, which she wishes opened for herself, against the 
British or auy other of her neighbours. 





No, 13, 
Sir N. O'Conor to the Marquess of Lanadowne-—(Received July 24.) 


(No, 486.) 
My Lord, Therapia, July 17, 1905, 

WITH reference to my despatch No, 394 of the Gth ultimo, inclosing copy of a 
Roport by the Military Attaché to His Majesty's Embassy on the completion of the 
Konia to Eregli section of the Bagdad Railway, I have the honour to tranwnit herowith 
‘a copy of the annual Report and financial Statement of the Société Ottomane 
Chémin de Fér de Bagdad for tho year ending the lst Decembe 

wublished by the Administration of that Company 
femorandum by Mr. Weakley, giving: 
which will be read with interest 
I have, &. 


(Signed) "8, R. O'CONOR. 


Indosure in No. 18, 
Memorandum by Mr. Weakley. 


T HAVE the honour to inclosn herewith a copy of the annual Report and financial 
Statement of the Société Impérinle Ottomane du Chemin de Fer de Bagdad for the 
year ending tho 31st December, 1H," which hay heen recently published by that 


inixtration. 
‘Adminintra nga 
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The building of the first 200-kilom, section of this line, from Konia to Bot 
was finished in October 1904, and the line thrown open to traf 
“ar. "i isahle at present 
the short length of ti a » Ad ion for th 
railway, and it has be nuntageous to conc! arrangements with the 
Ansitofian Railway Company for the administration of this nection. The arrangements 
which have been made with this Company will expire on the wcamber, 1107, hut 
they will continne to b ry year after thut da I cease one year 
pon wh i e bee by either side of the 
t greoments, 
in the financial Statement is the sum which how 
on Of 200 kilom,, and wl 
to 48,834,881 fr. 1c, or 1 
about 14,0001. per mile, Artie 
the financial arr its concladed betwoon the Imperial Governm 
‘Company . Company has @ right to the nominal sum of 269,110 fr. 65 ¢, 
for every kilometre of railway built, so that the cast of construction of the first section 
is well within the limits of the amount specified in the Convention, 

‘The rolling-stock of the railway is valued at 771,637 fr. 45 ©., or 30,8641, and the 
following, new tnaterial wax orderéd during the year -— 

10 locomotives with tenders, 12 pastonger carriages, 2 Post Office vann, 4 ordinary 
vans, 1 restaurant car, 171 freight waggons, and 2 snow ploughs. 

"the gross traffic receipts derived from the working of the line from the day it wan 
firat opened to tralli ho 25th October, 1904, to the 31st December of the samo 
Fear, amounted to 69,417 fr. 23 ©, which is equivalent to a gross annual return of 
1,868 fr. 14 c. per kilometre. 

wilations of Article XXXYV of the Convention the Company receives 

per kilometre and per annum from the Turkish Goverumont, in order 
to dofray the working expenses of the The refore received a 

59 fr, Wc. from the Imperial € added to 1 

receipts, represents the total amount due for working axpensen for the poriod as fre 
the 25th October to the 31a December, 1904, The actual working expenses of 
Kine which have been paid to the Anatolian Railway Administration under agree 
for the wixty-cy days of the year (the 26th October to the 3lst December, 104), 
fonnd to be 40,503 fr. 4 ., that at the rate of about 1,087 fr. per kilometre and por 
annom, 

Administrative expenses figure at 18,000 fr. 91, or about 485 fr, 5 
annem: 

‘The net profits for the year, which are almost entirely derived {ros 
amount to the sum of 783,117 fr. Ste, and ar to be dintributed in the ¢onio 
manner ~ 
Prete ae ce aantin 


‘To Oe” Youds de Prévoyance ".4 280,000 


33% 
10 per oe ty Reserve Fund 
5 per cent. em paid-op share capital 
YO per cent. to Administrators wee 
Balance to new scoount na ca vO 6 
Constantinople, July 11, 1905. 





No. Me 


Memorandum by Sir T. Sanderson. 


(Confidential.) 

MR. BARRY, Director of the London Branch of the Imperial Ottoman Bank, 
~ealled this afternoon and told me that the Paris branch of the Bauk had again boon 
approached by an agent of Dr. Gwinner on the subject of the Railway. ‘The 
‘statement made by Dr. Gwinner's agent appears to have been that the participation 
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of British eapital in the Railway had already been decided upon in principle by means 
‘Sf communications with Sir Nicholas O’Conor, that the construction of the Bagdad 
Bussorsh section of the line was to be assigned to the British group, that Lond 
Lansdowne had had a conversation with M. Cambon on the subject, and that in view 
of the present entente between the two countries the French Government were ready 
to consent to this and to the participation of French capital, that the joint share of 
England and France was to be equal to that assigned to Germany and other countries — 
Austria-Hungary, Ttaly, &e.,—thnt Messrs. Speyer and Co, of London, were to be 
charged with the formation of the English group, and that Dr. Gwinner hoped that 
the Imperial Ottoman Bank at Paris would head the Preach group. 

Mr. Barry's object in calling was to ascertain what, foundation there was for all 
these statements and to suggest that the Ottoman Hank in London was better fitted 
to head the British group than Messrs. Speyer. 

T thanked Mr. Barry and told him that the statement went far beyond anything 

t was known to me. There had been indications at Constantinople that the 
Germans were again desirous of interesting British capital in the Railway, and might 
not be unwilling to leave to the British group the Bagdad-Bussorah section of the 
fine. Lord Lansdowne had told Sir N. O'Conor that he should be glad to know how 
far this was the case, and what torms the German group were likely to offer or accept. 
Ho had also mentioned the matter in a general way some days ago to M. Cambon, 
who was entirely without insteuctions and seemed rather doubtful what view would 
be taken by his Government of any special arrangement with regard to the Bagdad— 
Bussorah section, He bad not heard Messrs. Spey ver's name mentioned in connection 
with the matter, 

Ttold Mr, Barry that I mentioned all this to him in confidence, and I should be 
greatly obliged if he would lot me know of any further developments. ae 

1. HS. 


Foreign Office, July 28, 1905. 


Dr, Gwinner and his friends are apparently woll provided with information, 
which loses nothing in transmission to them. But the whole story suggests that the 
German group are very anxious for our support. i: 


Foreign Office, July 28, 1905. 





No. 15, 
The Marquess of Lansdowne to Sir N. O'Conor. 
(No, 143) 


(Telegraphic.) P- Foreign Office, July 29, 1905, 
“FSHOULD be glad to know whether you have had any ‘communications with the 
German group, and with what result. 

We have been informed confidentially by the Manager of the London Branch of 
tho Inmperial Ottoman Bank, that an agent of the Deutsche. Bank has spproached. their 
Paris effico on the subject of British and French participation in the Bagdad Railway. 
‘The agent stated that Great Britain and France would be offered jointly a share equal 
to that of Germany and other countries, and he appeared to consider it certain that the 
Uritish and French Governments would be favourably disposed. 

Mesars. Speyer, of London, wore mentioned as the firm by whom the English 
group would be started. 

Wo have had no communications hero or_at Berlin with the Deutsche Bank, and 
the above information goes beyond the facts as known to us. Whe 
subject to the French Ambassador a few days ago, he said he had no instructions, but 
Neemed, personally, unfavourable to assigning to the British group the Bagdad 
Bussorah seetion of the line. 
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No. 16. 


Sir N. O'Conor to the Marquess of Lansdowne. —(Received July 81.) 


ie.) P. Constantinople, July 81, 1905, 
BAGDAD Railway : your telegram No. 148 of the 30h July, 

_ In my private letter of tho 12th instant I reported the substance of my conver- 
sation with Dr. Zander. Speaking solely for myself, I expressed the hops at fae 
understanding would eventually be arrived at, and dwelt on the advan. to be 
gained from some form of private exchange of views in order to discover h matters 

Possibly Dr. Zander attached undue importance or exaggerated my remark 
I had a few words last Friday with the present Genoral Manager of the 
Anatolian Railway Company—M. Huguenin—during which T observed that 1 had 
‘always favoured participation by Great Britain. 
Beyond this Ihave nd no communieation with any of the German group, 
‘at of opinion that it is very desirable to keep the di vithout pledging 
we odacig, Dee — 1p the door open, without pledging 

_ As far ns the Prench Ambassvlor's view is concerned, would not the French 

aris Paley anda Britsh Bagdad usorah yotion bo considered as a setof, the 





No, 17, 


eh ‘The Marquess of Lansdowne to Sir N. 0" Conor. 

Meee heer Gavtcamant Goabla: Wnt she bar ate el ert bas 
Bece riecea sod Coast Male Sars sdiatind te taal arate th Gooey 
Site Foc, ad Great Bia mitted to equal participation with Germany, 
that tied al I Pgh teat rey Hit enesge a eat D 
anrions to 





Sir G. Clarke to Foreign Office —(Reerived August 4,) 


r Committee of Imperial Defence, 2, Whitehall Gardens, 
Me AS BNTURE to send te on th seh 
*'T VENTURE to send you a note on the present position as regards th f 
Bid ci od innominate 
{do not know whether anything is now possible, but tho Germans may pa be 
Se hey van ws tie digaliaeet pamsaicte erie aie are ae 
realized 2 
Believe me, &. 
(Signed) G8. CLARKE. 


Tnelosure in No, 18. 


Memorandum respecting the Baydad Railway. 


The Situation on July 31, 1905, and Suggestions for an Arrangement, 
__AS was expected, the Germuns appear to. be increasingly anxious to secure 
British cooperation in ibe Bagdad Railway. If the figures given fn the Raancial siato- 
¢ line are cor {wide Fore, 
enka nae sores ute Foren Office Paper, section 1, 24th July, 1905), the 
[100s] a 
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2, ‘Phe sum aynilable for the construction of the Konieh—tregli section under the 
kilometric guarantee was 54,000,000 fr, Of this sum, 45,834,881 fr. have apparently 
been expended on. construction and 771,037 fr. on rolling-stock (total, 4,606,518 fr.), 
so that but small sum is left available to supplement the guarantee on the more 
difficult seetion of the line which must now be undertaken. 

The kilometrie guaranteo of 11,000 fr., when capitalized at 4 per cent., is sufficient 
to cover the coat of construction nt the rate of 17,000/. per mile 

‘S. If it is trao that 15,7001. per taile has been expended on the construction of the 
Konieh-Erogli section. it is highly probable that the next two sections, which involve 
the crowing of the Taurus range, will eost nearly double that sum, Sir NX. O'Conor, on 
the Oth dune, reported that the estimated cost of these sections was for considerable 
distance at the rate of 25,600! per mile, ‘Thus for many miles there will be an 
expenditure of about 10,0001. per mile not covered by the kilometric guarantee. 

4, It is noteworthy that the cost of-eonstruction of the line, aecording to the 
official statement, has been considerably greater than has heen reported from other 
nourees 

hut Sir N. O'Conor reported in June that only half the sum provided 
(64,000,000 fr.) fas beon expended on the Tine (i.r,, about §,7001, por mile). 

He further stated that about 400,001, has been distributed among the bankers 
‘and othors who pasticipated in the schowe. 

Yawler (Diroetor-General of the Anatolian Railway) ix reported to have stated 
last xpring that the cost per kilometre was less than 5,000/. (about 8,001, per mile), and 
that tho blauce of 65,000,000 fe. ** went in expenses, inclading money spent on Turkish 
officials.” 

3D. These figures are not necessarily inconsistent with the officlal financial stato- 
mont, as money distributed among the bankers and others could not be shown in 
the accounts otherwise than ax expenditure on the constraction of the Tine. 

G, As railways in India cost about 12,000. per mile, including equipment and 
rolling-stock, it is probable that the above figures (5,000. or §,700/, per mile) are 
substantially correc 

int is important, for if the kilometrie guarantee muffieos only to cover the 
cost of construction of the section of the line which ix the cheapest and easiest, not only 
by reason of its physical conformation, but also on account of the favourable climate 
and of the ample supply of Ioeat Iabour, thon it is clear there will be x large deficit on 
the moro diffieult sections, acd the defielency may be 40 great as to prevent the further 
extension of the line, 

8. If, however, the actual expenditure on the Konich-Eregli section amounts to 
only 5,001, por mile, then the guaranteo, at the eapitalized rate ot 17,0000, per mile, 
would probably suffice if the surplus on the easy scetions were used to make good the 
deficit on the more difficult portions of the line 

0. Tho Directors of the Bagdad Railway Company soem to be in a difficalt position, 
If the coat of construction of the Konich~Eregli section as shown in the financial state. 
ment is correet, investors will be chary of advancing money for the more difficult 
scctions which must now be undertaken. If, on the other hand, the actual expenditure 
‘on this section is as reported by Sit N. O'Conor, the Directors eanniot make known the 
true position without publicly divulging the fact that about 800,000. of the Company's 
money has been irregularly divided among the bankers and others who participated in 
the seheme. 

10. If the construction of the line is proceeded with, our object must be to vecure 
the control of the Bustorah—Bagdad seotion, 

11. It seoms posable that Germany might bo induced to yiold that condition if we 
met her in other directions. 

 M-Catmbon, ina recent conversation with Lord Lansdowne, expressed 
opinion that the Fronch Government would not favour this proposal ; but it is doubeful 
whother the Freach Government has given fall consideration to the wabject. 

18, At present Germany bas compiete control over the Anatolian Railway ; and 
France baa a monopoly of railway construction in Syria as far south as Mezerib. 

British control of the Bussorah—Bagdad section might fairly be regarded as 
a legitimate counterpoise to the French and German railways in Syria and Asia Minor 
respectively. 

15. In view of our present cordial relations with the French Government it seems 
probable that, if representations were made, no opposition would be offered to the 

I that we should control this section of the line, more particularly as we 
shonld undertake not to establish differential tariffs in our own favour. 
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16. Itis clear from the former negotiations that the German Government is strongly 
averse from the internationalization of the Anatolian Railway. We might without 
serious disadvantage eonsent to the Anatolian Railway remaining under German 
control, provided that we were given control of the Bussorah-Bagdad section, and that 
the 10 per cent, participation aod sbare in the directorate by the Anatolian Railway of 
the Bagdad Railway previously stipulated for were withdrawn, 

17. France, Germany, England, and the minor Powers might then combine to 
participate in the construction, on a international basis, of that part of the Bagdad 
Railway which lies between Konich and Tagdad (about 900 miles), together with any 
branches that might be constructed between these two points, such as those to 
Alexandretta and Aleppo. 

18, The Board of the international section might be composed in the following 
proportion :-— 





Country. Pereontage 





Great Heitin 
Yrnnce 





Or, if thero is any possibility of indacing the United 
proportion might be:— 








19, Provision would have to be made to secure to participants proportionate 
hares in the provision of railwsy matériel for the international proportion of the line. 
Tt would further be desirable that arrangements should be made to pool tho receipts of 
French, Bngli Tuternational Companies, and that a mutual 
‘ould be given by’ all the Companies that thoy will not establish dis 

Eximinating tariffs in favour of or against the trade of individual nations, 

‘20. Such arrangements would eoucede to the Germans a point which they were 
clearly ‘unwilling to yield in the former negotiations; and, provided that access to 
‘Mexandretta by the international line is assnred, the Germans, even if they evaded the 
Agreement by geanting rebates on the Anatolian Railway to German tradérs, would not 
beable to injure our trade on any section of the line to Konich, as goods arriving 
Vid the Mediterranean would be sent to Konich as cheaply by Aloxandrotts as by Haidar 


31. An arrangement of the nature described above would require the establis 
ment of ‘a clearing-house charged with the duty of apportioning receipts and expenditure 
fn through traffic. The management of the clesring-house would be in the hands of a 
Mixed Committee of the several Boards. 

22, If the entire system could be placed under bond fide international control, 
British interests would be adeqastely safeguarded, but the difficulties appear 
insuperable. It is extremely unlikely that that the Germans would consent to, inter- 
nationalize the Anatolian Railway, while the French would probably object strongly to a 
Similar arrangement in regard to the Syrian lines, 

25. On the whole; the arrangement, abore suggested goo the most practical 
At the prevent tne, and it might be desiabe to sound the French Government on the 
subject, 
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‘The following is a summary of the proposals :— 

(a.) Germany to retain control and management of the Anatolian Railway. 

(1.) Branee to retain control and management of the Syrian railways. 

{e} Great Britain to constract, control, and manage the Bagdad Gulf section, 

(d.) ‘The intervening section, with branches and connections, to be inter- 
nationalized. 

(e.) The international section to be controlled 
Powers are equally represented. 

(f)) Materials for the international section to 
proportion to their financial participation. 

{y,) ‘The Powers to undertake not to impose differential rates on the 
severally control, 

{(h) ‘The receipts on the entire system to be pooled anil distributed by w clearing 
hovse managed by a Committee from the several Boards. 


(Signed) 


| by a Board on which the Great 
be provided by the Powers in 


sections they 


G. 8. CLARKE, 
Auguat 4, 1905, 





No. 19. 
Bir N. O'Conop to the Marquess of Lansdowne—(Receioed August 28.) 


(No, 570.) 
My Tort, Therapia, August 21, 1905, 


WITH reference to my despatch No, 486 of the 17th ultimo, I have the honour 
to incloxo horewith an extenct from tho “ Monitour Oriental” of the 15th instant 
itiving somo further particulars as to the working of the recatly-completed section of 
the Bagdad Railway from Konia to Bregli and Boulgourlou, which have heen publia 


in the Journal of the French Chamber of Commerce, 
Thave, &e. 


(Signed) R. O'CONOR 
rs 


Inclosure in No. 19. 


Ezxtroet from the Moniteur Oriental” of August 15, 1906. 


Cursits de Pre oe BADan, 


NOUS avons défa parlé suocinotement des résultats du second exercice (1904). 
Aujourtbui, le * Journal de It Chamibro de Commerce Frangaise” donne les rensoign 


iments compiémentaires suivants sur le promier trongon de 200 kilom. Keniah-Ereal 
Roulgourlou. 5 
Tare recettes brutes effectuées du 2% Octobre au 31 Décembre ont produits : 


Voyageurs priate 
Bagnges «t 
Mocehanaines 


tonnes, doot 3,600 de ebrtales) + 


a et et 5 


Le prodsit kilométrique w atteint 1,868 fr, 14 c., et le Gouvernement a complé 
Jn garantie en vervant 97,360 fr. 96 ©. 

Los trains ont parcoura 28,150 kilom. 7 

Durant année 1905 lo matériel suivant a été commandé: 10 locomotives, 
12 voitures i voyngeurs, 6 fourgons, 1 voiture-restaurant, 171 wagons it marchandises 
cet charrues i noige. La plus grande partie de ce matériel a été livrée. 
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suit Zt Dénttons nets ont attains 785,117 fr.) 84 «qui ont: été) répartis, comme 


oni pivoynce Al dupsiicn 20 Onl Adminsin 
Riservesatutare pict Bind 
5 pour coat. d'intérées sur lo eapliatentions verst 3 


373.000 00 
TOAKD 60 


Total Eyal oe 


Le Conseil d'Adiministration se compose de vingt-sept membres. Tl est_présidé 
par M Arthur Gwinner, Directeur de ln Deutsche Kank a Bening los dead View 
Présidents, M. J. Delfes, Dire-teur-Général de Ja Bank Lm 
Teva, Délégué Allemand Ala Dette Public Oltomane, résident 4 Constantinople. 
armies autres membres du Conseil, notons les Frangais et Suisses protéés 
Co sont) MM. le Comte d’Arnoux, le Commandant’ L. Berger. ot : 
Constantinople; Gaston Aboynenu, I. Ch 

eis. 


TEST 84 





No. 20. 
Sir N. O'Conor to the Marquess of Lansdowne. —(Receivedt August 28.) 
(So, 572) 
My Lard, Th o 
y oe evapia, Auguat 20, 1905, 
gout HAVE the honour to inclose herewith » Memorandum prepared by Mr. Mark 
Sykes, recording some of the phases of the negotiations respecting the Balad Railway, 
srhioll may be fo at for refer uro date. : 
iy views c eral question worn ao fully explained im my despatch to your 
beret No. 21 Tk te Ap an that I think it unnecessary wo revlon the 
eabiect ain or to pat fran deal the rears Ut have indeced me to favour 


sugarstion 
of the Bags 
regarded at the tia 
‘ : = wo auch a acl 
took place in Paris in 19 point was virtually conceded by Mr. Gi 
Feprslative of the Douleche Beak snd. I, considered the concession. ta. thia point 
5 A in for our position in fature among. the participators. 
has been my view. that the railway will tually be constructed, even witho 
the: participation of England, and at « project which han Beige peat 
dotnte sap, and is fraught with such immense politien! and edmamercial conse: 
aves and advantages wil sot be alowed 4 op caus, whatever may bone 
dinute decision, though no doubt we ean impede of advance. ite: developraent: and 
mares 10-4 considerable and serious extant — 
may not be without intereat to state that the Konia-Erogli section wax built 
4. cout of 2'T. 700,000, and. allowing: £7 200,000" for. various daitial penne, there 
reins the ands of tho Druteche Bank dhe nun of a Hat: 1,200,000 over from 
the Razed Railway Loan (frst srios)._ This surplus is being reserve forthe purpose 
constructing the naxt section of the lino, which will require a capital of 27 3,200,000, 
mpany will therefore be obliged to raire £'T. 2,000,000. bafore: commenoi 
active construction. Pe 
of the revenues assigned to the Fisheries: Lean and othe 
revenuca sll at the disposal of the ‘Turkish Goveraie te 
for suaranioning this loan. : Se 
aking these facts, into cousidermtion, it may be easily conoaived! th 
ng erste ai, oxy dnuan dat, andl onlay. trom ox Choy tas thet- ere 
very distant date, and would: lay Ws fact 
ction of the ine coastructod makes the ‘ultimate completion ofthe painesantersi 
that if the Germans overcome. the difficulties of tho Taurus Mouniains unaided, 
ey tay feel les inlined to share the fruits of their laboure with oer; for thed 
YY will be within reach of the Mesopotamia, whero the obstacles, to 
,,and the propects of succoss mote inviting. 
. Ehhave, de 
(Signed), Ni R. O'CONOR: 


i 





Geter 26, 1898, 
» Office, 
er 80, 


ro Voruin Ofte, 
Drow 26, 
1890. 


bee 7, 1800, 


100, 


To Foreign Ofc, 
April 16, 1000 


101. 
‘To Foreign Office, 
aly 1, 101. 

‘To Foreign Os, 
March 2, 1908, 
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Inclosure in No, 20. 


Memorandum containing 4 Brief Account of the Negotiations relating to the Bogdad 
Railay, 1898-1905, 


DURING the German Emperor's visit in 1898, tho 
from Constantinople to Bagdad came int 
German enterprise, which excited attention 
seriously 

However, in 1809 the German Governmont aud 
attempting to obtain « Concession for the construction of a railw 
Porwian Gulf, but there was much obstruction on the p th 
it N.O'Conor reported that the Turkish ( 
1 to placing the ling in German bands 

However, the Germans, by special favour of the Sultan, and a lavish exp 
of money at the Palace (generally computed at 200,00), obtained an Tradé, g 
them concession which was, in principle, what they sought 
howover, loft all details to be wottled at some fut 


proposal to construct # lini 
notice, with several other sugi 
t the time, but were not taken very 


Ferman business mou 
from Anatolia to thd 
Turkish authoritic 

ernment was stro 


and in November 


re date, 
rd December, 1800, an Agroement between the Turkish Minister 
‘and Dr. Siomens was signed, giving the latter permission to prol 
io Bagdad, Al questions of guarantee and the like wore deferred 
had been made by by th 
ninutely the whole of the country traversed by the propo 


Commere 
Anatolian J 
cunt full in 
Germans to 
railway: 

Referring to the above Agreement, Dr. Siemens told Sir N. O'C 
original initiative had been taken by the Sultan himself, who had aske 
whether he wax willing to construct the lin 

After mature consideration, Dr, Sicmens decided to enlist, if posible, Britis 
capitalists in the scheme; howover, he first ascertained from the Berlin Foreigi 
Office that there wax no objection, ow the part of the German Government, to Britintl 
participation in the venture. 

On the strongth of thia, Dr. Siemens made overtures to th 
Company, which, howov He they applied ta 
Railway Company, although he preferred British co-oporat 
an-understanding with them=-at the time he had not quite 
obtaining British assintance. 

(Ou the 15th April, Sir N. O’Conor, in the course af an interviow with the Ministe 

ied him thot a rumour had come to his Excellency's notic 


Commimion, which wax dixpatcl 


nor that thi 


pandoned the hope off 


His. Exec! 
Government did not wish to ii 
still they ware desiroux of maintaining the statu: quo, and co 
indifforence any action which would alter it or give another Power rights or priviley 
over territory belonging to the Sheikh of Koweit. 
same afternoon his Excellency maw the German Ambassador 
that 1io doubt should remain in his mind, explained to. him very explic 
official view of Kowelt, making it quite cloar that the Sheikh was not at liberty to ced 
or otherwise alienate t the Railway Company either the harbour of Kathama or any 
part of his torritory, without the conse 
Hix Excellency also said that he was anxioux that nothi 
would deter British capitalists from taking part in the sche 
thoy obtained fair terma.* In the course of furth 
Marechal expressed the hope that the Britiah and Germ 
standing mutually beneficial 
xploring Commission went by the Germans completed its researches in 1% 
aml in June 1901 matters began to take The French and Gern 
capitalists negotiated among themselves, and aftor some difficulty carne 
VB. > 
at vance and Germany should participate equally in the project, 
50 por cent. of the capital. 
Intra SP tas tat Can Metra had called st thr Foreign Olen, were ie Lani 
tain the substance of this formation, without, bowever, referring to participation by Brith esp 
"This agreement wan kept secret at the Time, std our fist definite information on the aubject 
obtahal hy St 8. O'Conor from M. Constaas, his Freneh colleagse, ia March 1942, 


i take pl 
@, provided of correc th 
ation, the Baron vo 
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British cxpitalists were not actually approached, and Sir N. R. O'Conor was of 
opinion that they would not take up the matter unless they received some encour 
ment from official quarters. He suggested to Mr. Babington-Smith that he should 
‘communicate with Sir Clinton Dawkins on the subject. 

This was the first time that the scheme was brought to the notice of British 


prepared iy the Germans, and 


on the 16th January, 1902, an I issue, 
On the 21st this Convention was signed by Zilmi 
and M, Huguirau on the other; the Convention had, howev 


siderable and important modifications, the most important of 1 


part, and Dr. Zandor 
, been ‘subject to con- 
sare as follows 


Anticle I. Line torminus at Zobier and Bussorih instead of Kowo 
ght being ret 
Gulf, 

‘Article TV. ‘Timo for completion of the whole line from Konia to Bussorah 
reduced from twelve to eight years 

Article VIII. ‘Transfer of the line to another, Comp 

Article TX. Rights of navigation of the Tigris and 

aid of construction only. 
Anatolian Company to havo all righta of linking any points of tho sea 
coast botwoen Mersina and Tripoli with the main Ting, if the wont approves, 

Article XXIL Monopoly of mines struck out. Minos along the line are open tt 
public, but the Company still maintains the weablance of a proforontial right, w 
would probably frighten away other speculators. 

Article XXXV. Annuity to be paid by Government to the Company, 1 
kilom, of road open to traffic, also 4,500 fr. por kilo. for working exp 

N.B.—Rovenues for this purpose not designated in 1 
to in Annox. 

Articlo XXVIII. Branch line to Kharpat and Diarbokir. 

Article XLL Tomporary line between Hamidich and Kastambol 

‘Two annexes woro als mude to the Convention, vit. 

Annex I. ‘Tho Anatolian Company undertook’ that di annuities mentioned in 
Anticle XXXV wookd not be charged to the existing revenues of the Suite, but to 
others which might be realized at some future time, vin. 
duties 
sopoliet. 

ing to the unification of the Public Debt. 
Company undertook not to colonize any part of the lin 
} 1902 the Deuteche Bank presented to the Ottoman Bank an 
agroement to farm a Syndicate to carry ot the Concession, 


and Kagima, 
ned by the Company to prolong to an unstated point on the Pervian 


arredd 
wes reduced to rights of 


000 fe, por 
of tratlic 
Convention, but referred 


ott 


Lord Lansdowne was of opinion that the moment wax ripe to explain to the 
Germans that the part of Koweit would only be open to them on the understanding 
that British espital was placed on an equality with that of France and Germany ; the 
British Ambassador concurred with this vi 
Mth Apeit an important telegram wos sent by the Foreign Office to 
‘antructing him to inform the Sublime Porte that England wax obliged 
kh of Koweit fall assistat iy wiroach on his 
territories ; that the British Government did not wish to obstruct the Bagdad Railway, 
Dut unlow Britich capital received a fair share in the enterprise, in roapect af cou 
struction and material ginnd would not undertake to constrain the Sheikh, whose 
‘good-will yras easontial to the railway's success. 

Sir N. R.O'Conor laid these paints before th 
refor to the subject of participation to avoid a 
international control of the lin 

ly April Sir N, RO'Conor saw the Gorman Ambassador, 
that until quite lately Eoghind had been ke 
conditions upan which the Freuch Syndicate had agreed. 
capitalists could only count on the British Goverument’s support on the condition that 
they had an equal share with tho others, and he drew attention to the fact that British 
interests wore threatened by the proposed increase of custome «duties which was to 
meet the guarantee 

Early in June, Count Vitali, acting for the French, and Dr. Zander for the German 
group, began to arrange diflerences, and fie a meoling to be held in Paris on the 

th June. 


to afford the § 


Grand Vizier, but wax unable to 
axing the Sultan's fears of an 


and pointed ont to him 


in the dark om to the real terms and > 
Ho statod that English 


‘To Forel 
Privat 
1908 
Yorwign Office, 
Telegraphic, 
March 94, 1902 


Occ, 
nech hy 


‘To Fo 
Not, 
25, 1908 


‘To Forelyn Otce, 
April 10, 


Oca, 
arch 


To Forulgn Oiee, 
Jane 7, 102, 





Voreign Ofc, 
\clngrapic 


1 Foreign Officn, 


tober 28, 1902, 


F003, 
‘No Foroign Oflce, 
Vobenwry 

1. 


Sir N. R. O'Conor suggested that this would be » good occasion to present British 
demands through Sir Clinton Dawkins, in order to ascertain unofficially how matters 
stood. The Foreign Office agreed to this, bat held that the Morgan firm was not 
suitable, owing to some friction in the city over the shipping combine, which of course 
is now past history. 
tho beginning of September 1902, Sir Clinton Dawkins, on behalf of Morgan 
interviewod Mr, winner, who argued that it had been agreed to allot 
40 por cent. to Germany, 30 per cent. to France, 20 per cent. to Loudon, and 10 per 
cent, divided between Austria and Switzerland, Sir Clinton Dawkins replied that such 
‘an arrangement was practically out of the question, as the Tariff revision would not be 
consented to by England under such terms a8 these. 

Mr. Gwinnor thou made a tentative offer of 10 per cont. to the Anatolian Railway 
Company, 30 per cont, to London, 30 por cent, 10 Paris, and 30 per cont. to Berlin, 
Sir Clinton Dawkins considered that this was more reasonable, but remarked that 
the Anatolian Railway Company was a German concern. Mr. Gwinner roplied that, 
‘oven wo, it was only fair that that Company should benefit, on account of the many 
sorvices it had rendered in t 

In October Sir N. R. O’Conor had an interview with Mr, Gwinnor, in the course 
of which tho Iatior atated that, until some understanding was arrived at about the 

crouse of the customs duties, nothing could be done as regards notions construction, 
ao might be pi another 200 kilom, over level co 
Ottoman Governmont gave a This has proved 
what has since taken place, 

About this time wa attempt was made to fuse the Anatoli 
with the Oriental Railways® but failed owing to the acti 
Government. 

‘On the 16th February, 1903, an Agreement was signed at Berlin by the German 
and Fronch group (Doaticho and Ottoman Banks), concerning their participation in 
the Railway and reserving for England an equal share in case she joined in the 


Railway Company 
of the Austrian 


On the 24th Fobrua 
Sir Clinton Dawkins to understand that he considered it undowirable that the Railway 
should bo carried out without the participation of Eogland, and arranged that the 
above-mentioned business men should have charge of British interests av far av 
finance was concerned 

‘On the 6th March a contract was signed by Mr, Gwinner and 
Public Dobt, raising 2,160,000, at 4 por cont. to provide for the construction 
Konia-Eregli seotion. 

‘On the same day the Minister of Finance signed the statutes af the Bagdad 
Company, 

During the sme month arrangements were made that Lord Revelatoke sbould 
ropreaent the British group officially at n meeting fixed to be held in Paris on the 
24th Marob, for the purpose of settling and discussing details 

At thin meeting Lord Rovolstoke lauded to Mr. Gwinner a Momorandumm fixing. 
aud ombodying the objects for which, in the opinion of the representatives of the 
English group present, tho assistance of His Majesty's Goverumeat might be obtained. 

“They wtood as follows : 

§ 1, To agree to a reasonable increase in Ue Turkish Customs Tariff in connection 
with the pending negotiations for a new Commercial Trusty, and to offer no opposition 
to the inglusion of a portion of the increased customs ravenne among the guarantees 
forth Haga Company. 

$2. Should the now route offer substantial advantages over existing routes for the, 
carriage of mails to India, to. make use of it for the purpose on tormn to be agreed 
upon botweon Hin Majesty's Government and the Company: 

$3, To give assistance (not, of course, pecuniary) towards tho, provision of a 

with proper facilities, at or near Koweit, and co-operate in procuring 
convenient Customs arrangements, 

Mr. Gwinner suggested that tho participation should take the following farm -— 

25 por cont, to Germany. 
25 por cent. to England. 
25 per cent. to France. 
10 per cant. to the Anatolian Company. 
15 per cont. to minor nations. 
© ‘The Germans chimed to own 80 jor ent. of the abaren of the Oriental Railways, 


Lord Lansdowne gave Haring Brothers, Sir E. Cassel, and 
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Sir E. Cassel suggested 26 per cent. to the three first, in order to avoid the out= 
~voting of two of the main participators by a third in combination with the Anatolian 
Company and minor nations. Mr. Gwinner objected, and the mattor remained in 
abeyaner, Mr. Gwinner also wished to introduce the word " Ottoman” before “Customs” 
in § No. $of the Memormdum handed him by Lord Revelstoke; this, however, was 
not embodied, and, while the matter was still under discussion, a sudden outery against 
British participation was raised in the English press aud Parliament, and on the 
23rd April Mr. Balfour withdrew British Goverament support from the scheme. 

After this breakdown of negotiations there was a nll 
but early in June a meeting was held at Berlin by the German and Fre 
at which they came to an understanding—vir., 40 per cent. to Franc 
Germany, and 20- per cent. reserved for Austria, Switzarhind, Constantinopl 


fairs for a short time, To Forel 
icates, Telographio, 
Sune 10, 190 


however, was ot approved by M. Deleassé, but was not abandoned by ‘Ty Foren (ite 


roup.® 
and, in the course of 
sprig, ho 


England, To Vorwign Oi 


which had deterred both the British Govers dicate fram 
proceeding with the business, Ho regretted the failure the more, as he had acco 
neatly all Sir E, Cassel's proposals concerning the amalgamation of the Anatol 
Company with the British line, and that, with the consent of hix Government, he h 

even the amendment gards customs at Koweit, as 

Railway Company did not care in the ber Koweit was a British Protectorate 
or not, only they wished to avoid two customs inspection>—vir.,one by Kowoit and one 
by the Turkish authorities. 

Sir N. R. O'Conor replied that it would have greatly asuivted an arrangement had 
tho construction of the Persian Gulf end of the line been given over to the British; 
to this Mr, Gwinnor roplied that ho would have had no objection, but that had the 
Persian Gulf end been yielded, he could not have given up the Anatolian ction ; 
further, Russia might have objected, and Uhus caused some unpleasantness 

Mr. Conyngham Greene reported from Berne that a complete understanding was 
arrived at between the French aud German groups. 

Mr. Block reported in February 1001 


1 the replacing of the Konia tithes for the 


No. a 


be 


ited Pet 1 my 


1004. 


kilometric guarantee of the Konia-Emgli section, by a selection of Camu in the ‘Ty Yorwign Ofiee, 


Vilayets of Bagdad, Aidin, Mosul, and 
the Konia Cazas being touched, the latter being almoady hypothecated for the Russian 
nity 
“The prospectus of the loan on the above security was made publi 
floated 
Hetober the Konia-Enogli section wax 


ugurated with great 1904 


© imperial Defence Committer held w meeting on the 12th April last, at. which 

they came to the conclusion that it is important that England should have a #haro in 

tho contol of the extension of the Bagdad Railway to the Persian Gulf, with « view 
to insuring the effective neutralization of the terminus. 

‘On the 12th duly Sir N, R. O'Couor happened to see Dr. Zand 

‘of the Anatolion Railway, his Excellency inferred that th 

‘of England's participation, even if this entailed granting a spec 


, Dirootor-General 


harbekir, owing to the Russians objecting to Yobiuary 23,1904, 


in October, and to Porgy Oo, 
No.1, 


‘October 1, 


1908, 


Doctor was still desirous To Lent Lane 
arningement for the downe, Private, 


construction of the Bagdad-Bussorah section, though he was careful not to commit ly 12,1905, 


himwelf definitely. 

Sir N. R. O'Conor assured Dr, Zander that he personally entirely: shared his 
desire for an understanding between the two countries on this great enterprise, but 
that he could not answer for the views of His Majesty's Government at the pr 

joment, or say how far they would be prepared to go in the matter, but tha 

hought’ that nothing would be lost by 4 private exchange of views—say, between 
Mr. Gwinner and Mr. Babington-Smith—as to the present position of the ‘question, 
should an opportunity offer for their meeting in the Black Forest or elsewhere during 
the former's holidays. 

During the same month Lord Lansdowne saw the French Ambassador, who 
assured his Lontship that France was absolutely unconnected with the railway, and 


© See note at the end of Memorandum, 
[1608] K 





Foreign Ofc, 
No. 485, July 19, 
1905, 


Foreign Office, 
August 8, 1905, 


ugh oo, 
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had been ever since the breakdown of 1903 ; however, he held that the ides of allowing 
England to undertake the construction of the |-Bussorah section did no 

to him a good one, as it would he obvious that the British Government’ had a 
politique" in the matter—he personally favoured an international basis throughout. 

‘Towards the end of July.-Mr. Barry, Direttor of the Ottoman Bank in London, 
called at the Foreign Office and informed Sir T. Sanderson that Mr) Gwinner's age: 
had told him that British participation had been decided upon through 
O'Conor, England receiving the Bagdsd—Bussorah section, an ent to which 
Brance would consent. He added that Messrs. Speyer and Co. would be charged with 
tho formation of the British group. 

Mr. Barry was informed that this went far beyond any substantial fact, although 
indications were not wanting to prove that the Germans might be favourable to some 
such arrangement. 

Lord Lansdowne wired the tenour of this interview to Sir N. R. O'Conor, asking 

had of the Germans. Sir Nicholas replied thnt he had no doubt that 
‘exaggerated the importance of cr rks ax to the 
participation, but he pointed! out he adv: 
of keeping # door open to future negotiations, without pledging the 
oficinlly. “His Excclloncy further suggested that, in ovent of. France objecting Wo an 
*‘alleBritish " control over the Bagdad-Bussormh section, the Syrian railways might be 


considered as & counter 
that, under tho present circumstances, overtures to 


Germany were undesirable, and that internationalization was the best solution—vix., 
France, United States, and England admitted on equal terms. 
(Signed) MARK SYKES. 


Note on the French Group—The following is supplied by a prominent Knglislt 
financial authority » 

“ There cannot be said to be a French grovip in the Bagrlad Company, the French 
Government having shown its disapproval, and having (refused to allow an official 
quotation of the Paris Bonrse to any issne, 

“Tho Imperial Ottoman Bank ix however, a 
only, and not ax ropresentative of a Frenich group he 


le ax banker 


————— 
No, 21. 
Sir N. O'Conor to the Marquess of Lansdowne: 


(No. 5T5,) 
My Lord, Therapia, August 
1 HAVE the honour to transmit herewith to your Lordship 0 M 
which Mr. Blech has prepared with great care, ssimmarizing 
Annual Report recently issued by the Adeinistration af the Otto 
showing the results of the collection of tithes and other revontion of the Ottoman 
Empire for railway and loan guarantees for the year 1905-04, 
The inclowd swomary will be found useful as)a continoation of the Memorandums 
red by Mr, Whitehead, which was transmitted to your Lonlahip in iny dewpateh 
No. 114 of February 104, 


(Signed) " N. R, O'CONOR. 


Inclosure in No. 21. 
Memorandum respecting the Ottoman Public Debt and Raiheay and other Guarantees, 


2 Administration of the Ottoman Public Debt has just issued ite Annual Report 
‘on the results of the collection of tithes and otber revenues fur railway aud loam 
guaranices for the year 1903-4. 
@ continuation to the Memoranda 
despatch No, 114 of Bebronry: 1904 -— 
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1. Haidar Pasha—Angora Line. 


Kilow. 
Htsidar Pasba to SSN Sedewviess Yes 
Teid to Angora ag Fae 2 4ec om 
mm 

of 10,300 fr, por kilom., or 

W gross revenuio guarantoodd of 
‘Tho whole gross guarantee 

the tithes of the sanjaks through 


The fir 
634, per mile—in all 
15,000 fr. per kil 
for this rail 
which the Ti 

The gross receipts for the year under review wor 
‘The amount payab Ottoman Goverument was 84,2001. ; in the previous year 
the receipts were £77 or 324,32 1 the amount paid i guaranten 3,680L, 
‘The receipts conseq show a falling-ofl for the year 1903-04 of upwards of 
'80,0004., and of a corresponding increase in tho amount of the guarantee paid 


2, Enki Shehir-Konia Line, 


145 kilom., 443 metres; about 277 miles. 

«Tho guaranteo is a gross rovenne of 13,727 fr. per kilom., or about. 8842, per mile, 
With the proviso that the Government is not to be responsible for any sum buyoud 
4,995 fr. por-kilom., xubsoquontly raised to 6,704 fr, 32 ¢, por kilom., oF ah 
mile, or in all 119,990/., secured on the tithes of Trebizond and Gu 


[Note —Prosumably the 
fr, 82. por kilom, untibthe gros 
Bir Kilo. when the gross re 
i 


ptm reac 
pts and guarantee united will asin 
or the wum of 6,002 fr. 68 c. is attained, fo 
fr. per kilo. ‘T 
at the rte for the first six months of 1905 

fore, every likelihood that the O02 fr 
that the uorantee payable by the Turkish Government will diminish.) 


The receipts were, for 1903-04, £ T. 96,827, or 88,024L,, a8 agninst £'T. 132,001, or 


120,0461, & falling-off of about 32,0001. The amount paid in each yeu 
was £7131 744, or 119,708 evens ee 


will make up the total of 


3, Salonico-Monastir Line, 


218 kilom., 666 metres, or 136 
Guarantee, 14,00 fe. por kilom,, or 9214, per 1n 
‘on the tithes of tho Sanjaks of Salonica and Monastir. 
is in 1903-04 were : ee or 73,0801; the amount paid in 
guarantee wan £ O18, oF 10! in 19 , the receipts were £740,304, o1 
‘634581., and the guarantee paid £T. 67,174, or 61, . 


1. Saloniea—Conatantinople Junction Line, 


Juarantee, a gross revenue of 15,000 fr. per kilom., or 98L per wile—in al 
i. The receipts for 1903-04 were £°T- 92,418, of 81,016, i ay 
T. 2, on 838i In 1902. 
_ and the guaranteo paid £7. 206,178, or 242.2511, 
‘on the tithes of Gusmuljina, Sorres, Drama, and Dedeagatel 


Smyraa-Cassaba. Line, 


les, Smyrna to Ala Shohir. 
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by 50 per cent. of the gross receipts, the deficiency to be made good from the tithes om 
cereals for the Sanjak of Aidin and certain secondary tithes. 

The second section hias a gross kilometrie guarantee of £ T. $3076, or 1,2161., per 
wile—in all, nearly 190,000, secured on the excess of the cereal tithe of Sarouban and 
Denizli 

Tn 190% gross receipts of the former section amounted to £T. 196,743; 
halt of ¢'T. 08,371, or SPALL; the deficieney made good by the Government 
was £ T. 2454, or 2.231L The receipts in i were only £ T. 184,083, or 
upwards of 10,0004. less, and the deficiency made vr $3051. On 

jon section, the receipts for 1 ore 105, or 46 
aud the guaronteo paid was £T, 157) Y ‘ wert 
£7. BY T51, or ASSO7/,, and the guaranteo paid was £ T, 154,802, or 140,810 


6, Damarcus-Hama and Extension Line. 


188 kilom., 188 metres ; about 117 miles. 

Guaranteo, a gross kilometrio revenue of 15,000 fr.,or 9664. per milo, to be 
to 19,500 fr. per kilom., of 805t. per mile, if the Tine should be extended to, join the 
Tiagdad lino. Total of guarantee 113,001, secured on the 8, Joan d'Aere and 
Damagous, 


Besides th 
requisite for the service of the following low 
Fisheries Loan, converted in 1903, bear crest, | per cont. sinking: 
fund ; annuity required, 108,000, Guarantee ing dues, shooting licences. 
faking Licences, Tumbeki sale licences, silk tithes, ndsitional stamps, and Smyrna 
Satijak cereal tithes up to 2 T 30,000. 
etry 8: £7, 9 t 
Net receipt in 1905-01 «176,010 = 189,100, Malavee over, 84010 = 51,796 
: 1002008 1. TED TRAOO, gw BAR 31997 


Oamanie 4 per Cont, Loat: of 1890, Amount, 4,545,0004,,4 per cent. interest, 1 per 
at inking fund. Annuity required, 227,2501 Security: tithes on cereals of Broussa, 
Karabiisasr, Karas, Kir Shehir, Kaissario, and Yoxgat, amounting to £ T. 231,000, or 
210,004, plus payments from the Customs amounting to £7, 80,000, or 72,7271—in 


all, 282,727, 
£1. 
10, 1903-06 the reeeipta were— 
29.536 
80,000 


36.596 
£7. 


yr 
19,000 


eat 


Ottoman Obligations, 5 per cent., 1896. Amount, £T. 3,272,720, or 2,975,2007. 
oreat 5 per cent, sinking fund } per cent. Annuity required, £ T, 180,000, or 
interest 165,6361. Guarantee -— 
grt 
Sheep tax of Aidin, Saloni, and Browims a. 120,000 
Becohdary tithes of Browss, Karshiear, Karasi, Smyrn, 
‘Sitoabne, Mesteshe, Denil, "90,000 


Total 








124,629 
wolate 


BAIOTI oF 201,702 | 234,008 wr 212 
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Four per Cent. Loan of 1903.—Amount, £ T. 2,666,664, 0 
P 13.—Amou \. 2,666,664, or 2,424,240! Four per 
cent. interest, } per cent. sinking fund. Annuit eT. Sot 
ations ig fun annuity required, £1. 120,000, or 109,0401, 
‘Tlie ef Mentesh ib, Jouma, Serfiche, Rikks, Ounia, sk z: 
fpr eat eddiGensl on dica SS tele Fase 


Total f ++ 182700, 185,815 





Receipts 





= 7 
33485 | sxox 
75,021 0,862 


s+) 128106 oF 116,460 | 134,818 o 1 





Four por Cent, Bagdad Railway Loan (Ist so 

ailway Loan (Ist series).—Amount, 2,160,000. Inter 
4 por cent.” Sinking fund, O-O87638 por ceal. Annuity oT. 97,1100, oF 
SPaST Sinking fund, OO8TSSS yar coal. Annuity required, £1. 97,1000, or 


£ 


sv 106,000 or 96,363, 


~ TieGorerement also assigns its share of the gross recoipts of tho 200 kilom. of 
Collected in 1908-04, £7. 90,250 ~ 89,0401, 
Corel Administration of the Public Debt also collects the following revenues fir 
Secondary tithes (on vallones, oplam, gu h 
opium, gu h, de 
which "Whe principal tithes are amdgsed to” the ‘Anatolian 
Railways, and the 4 por Cent. Osta epi dosaien 


| in tho wanjaks of 
ad Salonicn-Monnetir 


9 <n ae 
1003-04 


1003-04 16,187 or 14,088 


: ety ce on SHOOT 5 MGT 


Fatucation rate (14 per cont. on the silk tithe and the tobnoco tithe, two-thirds of 


he Product going, to the Agricultural Banke and one-thinl to the Ministry of Public 


an. “ 
87.280, or 42,000 
44.080 4, 40,008 


Miltary proparations tax (6 por cent. on all shevp tax, tithes, and otho 


Total collected in, provinces in 1003-04, £7, 103,154, of 93,7771, 0 
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Tora Amount of Tithes Eneashed in the Provinces by the Public Debt 
Administration. 


Ualdar Pashe-Angora Railway 
aki Shohir-Konia Railway 


Voenction Sey 2 ons 
Senn ee nee |. ie 
poeeiea : 

sent Slee, 

Bal ate (a 

Petes tats 

reese 





Toul .. 


Paid io 
Gearaateos, 


ERA Pais 169,189 
153.298 
ating Ber 


Pre Serer ey ra ry 





1,919,137 


174,001 





Ratway Guarantees and Receipts, 





‘Salonica-Coastantinople Junetion 
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Raruway Receipts, January 1 to June 30, 1905, compared with same period of 1904. 





3 
Haider Pasha-Aogers nite? ise 
Batshenekane ss! ert0 Soules 
Sete Mewtr S00 =} 3eou Shon 
Siice-Cowaniopleunatioy’ 12] Sa iim 
rae dare 
batt Hine. ” . 54,632 T4402 
Biwee tt corte sero 
f | ti 
: =| 


335.878 303,008 








Calculating the receipts for the second half-year as equivalent to those for the 
corresponding period of 1904, the amounts to be paid in guarantees during the current 
‘year are estimated as follows: 





=| 





Nida Pas sents 
‘Asjora-Eaki She 40,438 
8s | stoz 
a16s6s | satis 

92400 | 3997 5,803 

asosis | solspa | yapaze 

nana | 20248 | ao.ons 


w+} 1,410,066 | Taeboa | er4,102 





incr Big last two Tables, being derived from another source, contain alight 
incropancies, duo to varying rate« for computing exchange, &o, 
Gigned) EC. BLECH. 





No, 22, 


Memorandum by Consul-Geaeral. Schwabach (Berlin) on the Bagdad Railway—(Beceived 
— September 12, 1905) ; eee 


‘THE Concession for the construction of a railway from Konia to was 
Brnted by tho Sultan to the well-known Anatolian Railway Seapay, fk in 
ite tarn, deansferred it to the Soca Impériale Ottomane du Chemin de Fer de 
facdad. specially formed for this purpose. ‘The capital of the new Company 

000,000 fr, balf of which has been paid in fall. ‘The Imperial Otto 
went and the Anatolian Railway Company participate each with 10 
the capital; ‘the remaining 80 per cont. were taken over by an tnternationgd 
Syndicate. ‘The Concession includes the following stipulation rogarding a kilometre 
guarantee -— 

Le Gouvernement Impérial garantit au concessionnaire, par kilomatre construit 

Ctexploité, une aunuité de 11,000 fr, ainsi qu'une somme forfaitaire do 4,600 fr. par 

mnée et par kilomatre exploité pour frais d'exploitation.” 

‘The Concession further stipulates that against the above annuity for the first 
Part jection of the railway, via, the section Konia—Eregli-Bulgurlu, with a total 
length of 200 kilom., 54,000,000 fr. were to be paid to the ilway © 
i Kis the pera Gore ‘The receipts of the rai 
ropriated service of these bonds issued as Bagdad Railway loan 
fare this loan’ conaltules & debt of the Bagdad Railway, although formally’ the 
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Imperial Ottoman Government is exclusively responsible to the bondholders, and for 
this reason the whole section of the railway, including rolling-stock, &e., has been 
mortgaged to the bondholders. In the balance-sheet of the Bagdad Railway 
Company for 1904, the ‘54,000,000 fr. subvention regue par le Gouvernement 
Tmpérial Ottoman” appear, therefore, as liability of the Company, and on the other 
hand ‘48,894,881 fr. 1 o, promice établissoment" as asset, as well as 
77,800 fr, inventaire, ct 3,216,500 fr. effets en portefeuille (6,433 
igations de I'Empruat Linpérint Ottoman du Chemin de Per de Bagdad).” ‘This 
latter item shows that the Company kept back a part of the bonds, while the remaining, 
about. 50,000,000 fr., were sold to n Syndicate, 

‘The section Konia-Fregli-Hulgurlu was coustracted by n German Limited Liability 
Company, specially formed for this purpose as a Construction Company and domiciled 
at Frankfort-on-the- Maia. Immediately after the complotion of the section this Con- 

Of course, this transaction left a not 


discount resulting from the negotiation of the 
aa, whi appears wih the fll nominal amount of 4,000,000 fin the balance- 
sheet, while the proceods only slightly exceed 80 per cent. By keeping back bonds 
Which wore not negotiated to the amonnt of 3-2 million francs the id. Railway 
Company have ervated a reserve fund, But this can elearly be soon from the published 
balance-sheet for 1904, and no secret is made of 


—— eS 
No. 23. 


Memorandum by Sir T. H. Sanderson. 


(Confidential,) 

SIR. E. FITZGERALD LAW said that while recently at Berlin he had had a 
convormtion with De. Gwinner, of the Deutscho Bank, in rogard 1 the Bagdad 
Railway, and had boen authorized to communicate the following proposalx from him -— 

1. He was ready to give his assistance towards obtaining from tho Porte the 
extension which the Smyrna-Aidin Railway Company desired, if we, on our side, w 
‘mint the Anatolian Railway to have the guarantee of the section of the line between 
Baki Shor and Konich put on the xamo footing a# that of other portions of the line, 

2 Ha waa ready alto to enter into negotiations with the Smyrna~Aidin Railway 
Company for amalgamation of tho line with the Anatolian Railway, on terms acceptable 
to tho British proprietor. 

3. If Sir Jamox Mackay and his friends were desirous of building the section of 
th Hagdal Railway from Bussorah to Koweit, he was ready to agree that that seetion 
hould bo in British hands as part of a genoral arrangement for British participation in 
the undertaking. Tt was not, in his opini cessary that Kowoit ahould be tho 

arrango- 
mont wore mo 
Sheikh of Kowoit, and one for the Turkish Government. 


Sir E. Law thought that this question offered no sorious difficulty. 
(Signed) ‘T, TL. SANDERSO} 


Forvign Office, October 3, 1905. 


Sir E. Law writes that Dr, Gwinner particularly dos not wish Sir E. Cassel to be 
brought into the mattor. 


No. %. 
India Office to Foreign Office —(Received October 5.) 


‘THE Under-Secretary of State for India presents his compliments to the Under- 
Beoretary of State for Foreign Affairs, and, by direction of Mr. Secretary Brodrick, 


a 


forwards harewith, for the information of the Secretary of State, copy of a telegram to 
the Viceroy, dated the 3rd October, relative to the report that German engineers are 
ted at Kowet to inquire into the possibilty of rlay construction 
Copies have been sent to the Director of Military Operations, 


India Office, October 5, 1905. 


Inclosure in No. 24. 
Mr. Brodrick to Government of India, 


(Telegraphic.) P. India Office, October 8, 1905. 
Rowen, 23 
Information has been received from Bussorah by His Majesty's Ambassador at 
Constantinople, to the effect that German enginoers, who are to inquire into the 
ibility of railway construction, are expected to arrive at Koweit at an early date 
They aro said to be proceeding vid Bombay, and to have sent on their servant in 
advance to Kownit to make arrangements for theit stay. Have you any confirmation 
of the report ? 
Should report be currect, it would be well for Knox to reach Koweit before the 
Germans, if possible. Ho is due to arrive at Bombay about tho 12th instant. 





No, 25. 
Sir N. O'Conor fo the Marqueax of Lansdowne.—(Received October 16.) 


No. G04.) 
y Lon, Therapia, October 10, 1905. 


T HAVE the honour to transmit to your Lordship herewith copy ol a dexpateh 
and some notes sont by Major Newmarch: British Wealdent at Bagdad, in, connotion 
with Captain Righam's Memarandum on tho Bagdad Railvea 

TL will be scen that Major Newmarch is of opinion that a steamship service to 
Mosul, although feasible, is not likely to be undertaken by the Turkish Company for 
some time. 

He also draws attention to the advantaos of competition between Messrs, Lynch, 
aad the Saniya Company 28 compared with the virtual monopoly previously hold by 
the former. 

Your Lordship will notice that Major Newmarch docs not agreo with Captain 
Bigham on the subject of the Bagdad-Khanakin branch, which he holds would not 
be unremunerative were it connected with Kerbola and Nojef. 

Tn a postscript to the notes on the Memorandum Major Newmarch informs me 
that m tramway has been which would connect Damascus with Bagdad ; 
he has not yet obtained any particulars about the venture; however, the inclosed 
aketeh,® prepared by Mr. Mark Sykes, shows the bearing such a line would have on 
communications between Bagdad and the Syrian and North Movopotsmnian towns 

Thave, 
(Signed) N. R. O'CONOR, 


Inclosure in No. 25. 
Consul-General Newmarch to Sir N. O'Conor. 


(No. 65. Contdental.) 


" T HAVE lately received from the Government of India a Memorandum dated 
the 23rd June last by the Board of ‘Trade on the Bagdad Railway. 
2. This seems to me such an interesting and valuable document that I venture 


dad, September 4, 1905. 


* Not printed, 
(1603) M 
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to submit the accompanying remarks. regarding, portions of it, in the hope that 4 
miay be Of somo slight uso £0 Che sompliar of the Slemomndons siete 
Thbave, &e. 
(Sigued) -L. S. NEWMARCH, Major, 
Political Resident in Turkish Arabia. 


Noles on the Boord of Trade's Memorandum respecting the Bagdad Raiheay, dated 
June 23, 1905. 


Paragraph 27 of that Memorandum.—River-borne traffic will always be cheaper than 
rail-borne traffic, and it seoms doubtful whether the railway will ever be able to 
compete with the river, 

‘The Turks, ic., the Saniyn Administration, do contemplate extending the river 
service in the near futuro as far north as Mosul, and I have been informed by the 
working manager of the local Saniya Administration, as also by the Chief of the Staff 
of the 6th Army Corps, that it ix Intended to spend £7. 75,000 on the improvement 
of the river bet Bagdad and Mosul, [have seen this portion of the river at its 
best and at its worst, ie, in the month of April, when the water is at its highest, and 
‘also in the season of low water, and T am of opinion that, even with a much larger 
expenditure than £’P; 75,000, this portion of the river will not be navigable for more 
than fear or flve months in the year, and then only for vessels of n draught not 
exceeding 30 inches to 86 inches Dui romainder of the year tho veasels employed 
on thix sorvien will be unable to ply above ‘Tikrit, and perhaps not higher up than 
Snir. 

‘The downward journey will always be quite « which are now largely 

loyed, but the mfts cannot get back ogain, and are sold at the end of the downward 
journcy for the value of the wood of which they are composed. ‘The skins on which 
they float are somotimos returned on mulesback, 

Paragraph 28,—'Tho high rates hitherto ig have been largely dua to the 
fact that the Euphrates and Tigris Steam N: Company have had a virtual 
monopoly of tho carrying tmde, ‘The reoent introduction af two new steamers on tho 
river by the Saniya Adiinistration bas had the effect of reducing freights slightly, 
and for the public good it is to bo hoped that this reduction may continue, for during 
many years past tho Euphrates and ‘Tigris Steam Navigation Company havo realized 

rofls of 30 per cent. and over owing to this virfual monopoly of the tareying trwde. 
f the Euphrates and Tigris Steam Navigation Company wore to take over the 
Saniya steamers, this would oreate a worse monopoly than before, Competition, 
indeed, appears to be exsential for tho good of the public. 

Paragraph 36—Tho current is not the only difficulty, nor, indeed, the greatest 
difficulty, in navigating the Tigeis between Bagdad and Mosul, Stoamers could 
casily be neted sirong enough to stom the current and even tow barges against 
i 7 ficulty, for at least half tho year, would be the shallowness of the 


The Bagdad~Khanakin Branch, 


Paragraph 37.—I, too, have travelled over not mervly the road between Bagdad 
and Khanakin, but the surrounding country, and I do not quite agree with the 
opinion expressed in this pamgraph, I think the pilgrim tric on this line alone 
would almoxt make it pay, especially if it were continued to Samarra, Kerbela, and 
Neje, the great centres. of Shia pilzvimage and worship. Again, the railway rates 
would be so much cheaper than cararan rates that they would almost certainly be 
preformed in almost all cases. Moreovex, the railway would be a much safer means 
of conveyance than a earavan, which is very liable to be plundered en route. 

‘The country through which the line would. pass is sometimes inundated, but not 
to any great extent or to any great depth. I think these spaces where water lodges 
ould easily be avoided, and, if not, an embankment of 3 or + fect or a picr-way 
would easily carry a train over them. Moreover, the water only lies there for a very 
short time, probably for not more than two months, so that no expensive bridge would 
bbe required, but merely a low embankment with openings at intervals to let the water 


th 
Wtotnand Khana, anderen Shahrsban, are rater large “ villages,” and would 
increase in size and importance with the advent of the railway, 





Approximate 
Population. 





6,000 

25800 

Pe x 1900 
eS eee 


Poragraph 98.—" At Bussorah there are nearly always three to four months’ of 
arrears of cargo waiting to go up the river.”” 
This used to be the case, but is not so now. The two large and new Saniya 
‘steamers have relieved this congestion, 
(Signed). 8, NEWMARCH, afajor, 
Political Resident in Turkish Arabia. 
Bagdad, September 1, 1905. 


P.S.—Since writing the above I havo heard, on what I believe to be good authority, 
that M. Moujelle, a Frenchman who is employed in this vilayet ay an enginoer, 
having been asked’ to survey and report on the ‘proposed navigation of tho Tigris aa 
far as Monul, has pronounced the scheme to be impracticable. 

1 havo also learned that a rich morchant hore named Gabriel Asfar, who is a 
‘Turkish subject and an old resident of Bagdad, has applied for m concession to make 
tramway from Bagdad to Damascus. It issaid that hois likely to got this concession, 
but that before granting it the Porte has asked for the namox and particulars of all 
the shareholders. Me. Asfur proposes to charge Ol. for each passenger for the journey 
from Bagdad to Damascus, and expects that the journey will not take moro thay 
ix days. Ho declares that the line presents no engineering difficulties, and is, of 
course, confident that itwill be remuncrative. Iwill report further about this scheme 
when T got moro information. 

L.8..N 


———— nS ee 
No. 26, 


Sir N, O'Conor to the Marquent of Lansdowne—(Received October 28,) 


‘0.709, Confidential.) 
My Lord, ‘TDherapia, October Vy 1908. 

I HAVE tho honour to acknowledge your Lordship's despatch No. $17 of tho 
26th ultimo, inclosing » Memorandam by Consul-Generat Schwabach, who. ins 
Director of the Ragdad Railway Company, 

view of Mr, Schwabach’s statements (1) that ho considers the figure of 

80,0001. ns the estimate. of the profit on the construction of the Konin—Erogli section 
4 * absolutely fantastic,” and (a) tint ho presumes that whatover profits were made 
will bo finally divided by the Construction Company, it would be as woll to review 
tho actual financial arrangements of the Bagdad Railway Company 

"The Bagdad Tailway Company started with a nomalaal eapital of 600,000%, Only 
half of this was subseribed. . 

‘Tho detail of the subscription is ns follows — 





iy the Imperial Ottomen Government 
Fe jnatolian Taitway Company 
Deuteche Bank group 


It is suggested that the 20 per cent. found by the Anatolian Railway Company 
and Imperial Ottoman Government. is only a nominal subscription, and was pethaps 
never really paid up; at any rate, the Dentache Bank group provided 20,0001 


Tt is remarkable that the Bagdad Railway Company's shows loan 
of £7. 200,000, or 181.818/,, to the Taye ‘Treasury—an advance which swallows 
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up the bulk of the paid-up capital. ‘This loan is said to have facilitated the Krapp 
transaction, 

‘To defray the notual cost of the construction of the line, an Ottoman Government 
Joan of 2,160,001. was issued at 4 per cent. ‘The interest on this loan is secured by 

88,0001, paid by the Turkish Government to the Bagdad Railway Company in 
kilometric guarantee on the KoniaEregli section. 

‘Of this loan, 128,6001. nominal worth of bonds were kept back by the Bagdad 
Railway Company, and about. 2,000,000. were issued by public subscription at the 
price of 86:20, thus realizing 1,726,0001,, of, at the price of 80 per cent. (Consul- 
General Schwabnoh’s figure), 1,520,000, to the Bagdad Railway Company, the 

erence between the two sums being possibly the commission and expenses of the 
issue, 

“Phix money wns issue by the Bagdad Railway Company to construct the Konia- 
Eregli section, 

It is important to no vlholders who provide the capital, 
secured hy the kilometric provided by the Imperial Ottoman Go 
havo no risk or stake ia the sctunl success oF non-success of the Tine, save th 
bonds are seoured by a mort the section and rolling-stock whiok th 
has provided. 

‘As regards the actual const of the line, the Bagdad Railway Company, 
having obtained the money from the loan, employed a Construction Company to enrrs 
ont the work, which the Intter performed at a cost to the Bagdad Railway Company 
(as por Bagdad Railway Company's balance-sheet) of 1,053,306, This sum, however, 
is only a nominal worth of bonds, and, therefore, as Consul-General Schwabach mys, 
29 per cent, must be deducted from it, ne it includes discount, leaving. 1,662,000/, or 
7,814. por kilom, 

‘Whon the seetion was completed the Construction Company was wound up, and 
as Mr, Schwabach says, the profit will be divided 0 yewr after the dissolution of the 
‘Company in question i 

hore are, however, two points to which T would draw attention: 7,814, per 
iit price, and it is well known in Constantinople that 3,600 
ly, there ix little doubt that the Construction Company and 
the Nagdad Hallway Company are one, and condcquently o division of profits among 


the former will probably n addition to the capital of the Intter, the object 
in employing a dummy Constractio pany boing proe 9 conceal from the 


ubli¢ and the Ottoman Government the large sum Inid aside from the profits on 
the Konia~Rrogli section for further construction. 

‘Phat that sum has been Iaid aside, and that it amounts to close on $00,0001., T 
havo on aw nuthority which T donot question, 

‘As My. Schwnbach is not only Consul-General, but also a Director of the 
Hagdad Raiivay Company, and ns we have obtained some of the foregoing information 
from the Ottoman Bank=another interested party—it would not appear desirable to- 


show hin this deapateh, 
I have, &e. 
(Signed) ' N, B. O'CONOR. 





